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Get RESULTS in 1932 


—from your advertising! 





What’s the difference whether a magazine has fifty thousand 
or half a million circulation, if it will bring you results in 
proportion to the cost? 


And what’s the difference whether a magazine discusses 
shoes, ships, or sealing-wax, if you know that its readers 
are potential buyers of your product? 


The Financial World is a “puller”. It has always 
brought satisfactory results to its advertisers, both 
financial and general. It will bring you results, too, 
if you will use“it consistently during 1932. Let us 
give you facts and figures, in a personal interview! 
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A Turn for 
Railroad Credit? 
A Early operation of some of the nu- 
merous plans for improving the credit 
standing of the railroads of the country 
may have far-reaching effects upon the 
entire financial structure. This matter 
is one of greatest importance to investor 
and businessman alike, and an analysis 
of this outstanding problem is now in 
process of preparation. Consumma- 
tion of some of the proposals would 
not only affect railroad securities, but 
their influence should spread to other 
sections of the list. Which of the vari- 
ous plans are most needed, and what 
developments should be looked for in 
coming weeks? 


Dividends 
and 1931 


A One of the numerous features of the 
Annual Review Number (dated Janu- 
ary 13, 1932) will be a tabulation of 
individual dividend changes of import- 
ant stock issues. Whatever else we 
may remember 1931 for, it will go down 
in financial history as a year in which 
more dividends were passed and _ re- 
duced than any other similar period on 
record. This compilation, which will 
segregate the various companies as to 
industries, should be of historical inter- 
est for years to come. 


Copper Stocks 
and the Tariff 


A Pressure upon Congress for enact- 
ment of a tariff on copper imports is 
becoming increasingly difficult to resist, 
and such a law would result in funda- 
mental changes in this highly important 
industry. Even assuming that one of 
its consequences would be materially 
higher prices for the metal, not all of 
the copper companies are in a position 
to share equally the benefits. Why? 
A future issue of THE FINANncIAL 
Wor tp will contain the answer. 


What 
About 1932? 


A The beginning of a new year is al- 
ways a period of examination into the 
probabilities of what the coming months 
will bring, and the potentialities of the 
medium term future are of more im- 
portance than ever before. Particularly 
is this so as it applies to the various 
types of business of which our industrial 
structure is composed. The January 
13, 1932, issue will contain individual 


analyses of more than twenty of our. 


leading industries, and will give the 
investor an insight into what the new 
year promises in the way of operating 
results. The businessman should also 
find this issue of great interest. 
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A Synopsis of Some of the Articles Appearing in the 


Annual Review and Forecast Number 


of THE FINANCIAL WORLD 
JANUARY 13, 1932 


OUTLOOK FOR THE YEAR 


Mr. Louis Guenther, Publisher, will mar- 
shal together the fundamentals which 
motivate stock prices and business activity, 
drawing therefrom the conclusion as to 
what may be expected of 1932 with re- 
spect to industry as well as securities. 


INVESTMENT PORTFOLIOS 


The combined knowledge and experi- 
ence of The Financial World Staff will 
be called upon to formulate suitable groups 
of securities for various types of investors, 
with emphasis placed upon stability of 
income, satisfactory percentage return, 
and probability of long term market 
enhancement. 


BUSINESS AND THE BANKING LAWS 


Agitation is increasing from month to 
month for changes in the general banking 
laws as well as in the Federal Reserve Act. 
Extension of chain banking is one pro- 
posal, the liberalization of eligibility rules 
for rediscounting of paper at the Federal 
Reserve Banks is another, and efforts are 
likely to be made toward stricter control 
of credit in the securities markets is still 


a third. Some of the various subjects 


which will probably come up for consid- 
eration would, if actually put into force, 
have far reaching effect upon business and 
financial activities. An unbiased and un- 
impassioned discussion of the factors 
involved is now in process of preparation. 


WHAT ABOUT EUROPE? 


Definite assurances that the European sit- 
uation is on the road toward recovery 
would break this depression over night. 
For that reason developments abroad are 
of greater importance to every investor 
and businessman than probably ever be- 
fore, but expert interpretation is necessary 
in order to arrive at sound conclusions. 
What about Hitler, for instance? And is 
a Franco-German rapprochement an early 
probability? Is the Soviet still a threat? 
Has an Austrian breakdown been averted, 
or is more to come from that quarter? 
Those are but some of the many questions 
which will be discussed. 


ANALYSES OF INDUSTRIES 


Just as some industries have shown com- 
paratively satisfactory stability of earnings 
and others have turned in recurring de- 
ficits during the past two years, so will 
there be wide divergencies in the 1932 
earnings of various lines of business. It 
is essential to investment success that 
one know which groups are in the best 
position, and which are likely to prove 
the laggards in trade recovery. More 
than twenty of our leading industries 
will be individually analyzed, and their 
potentialities for the coming year closely 
examined. The conclusions drawn will 
directly affect every holder of securities, 
and no investor can afford to miss this 
feature. 


® ® 





FACING 1932 WITH CONFIDENCE 


This forward looking issue is of particular value at this time, and it is a foregone con- 
clusion that a great many copies will be kept and referred to repeatedly for months. 

The Financial World is read carefully every week’ by executives of banks, insurance com- 
panies, railroads, public utilities, industrial corporations, investment bankers, brokers and 
successful business and professional men generally, assuring advertisers a maximum investor- 
interest. — 

Final forms close Thursday noon, January 7th, Reservations for space however, are now 
being received, and advertisers desiring to be represented in the Annual Forecast Number - 
should act promptly. | 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Fog of pessimism lifted somewhat — Copper curtailment agreement an impor- 

tant factor — Business drifts lower, but year-end movements largely meaning- 

less — Little change in commodity price indexes, and long decline apparently 

broken — Auto output gains, but not up to expectations — Money rates firm 

up with approach of year-end and its heavy demands — Early rail wage agree- 
ment expected 


HE holiday retail buying season has now passed 

and, like nearly every other line of activity, volume 

this year was curtailed and profit margins narrow. 
The last week of the year is'given over by many enter- 
prises to inventory taking, and a state of dullness is the 
result. In the case of the steel makers, for instance, 
numerous plants will be entirely closed at the end of the 
year (except for banked blast furnaces), and the industry 
as a whole will be operating at a quarter to a fifth of 
capacity. Early weeks in January should see some 
quickening of activity and shortly thereafter the usual 
seasonal spring gains should begin to make their appear- 
ance. 


UR Index of Business Activity has moved up slightly, 
on the basis of preliminary figures, advancing from 
45.3 to 46.2. Most of the gain is accounted for by the 


rising tendency in automobile production, which has been 
in a gentle upward trend for three weeks. Little change 
is shown by the electric power output and steel indexes, 
but the new building series has declined further and now 
stands at a record low point for the past decade or longer. 
Steel output, of course, continues to sag. 


HATEVER gain in industrial production it is 

possible to develop during the coming few months 
is likely to be of modest proportions. Operating expenses, 
however, have been cut to the bone, and consequently 
it is not at all beyond the realms of possibility that actual 
operating results will show up somewhat better than 
they have in recent months. From the viewpoint of se- 
curity prices, it must be remembered that numerous very 
unpleasant annual and fourth quarter earnings reports 
have still to be hurdled. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 
Worip. The “Loan Ratio ’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows THe FINANCIAL WoRLD's computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line Percentage Turnover in Sales. 
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Securities Outlook 


LTHOUGH the price recovery which 
set in a week ago was at least tem- 
porarily halted, it seems to have had the 
result of materially improving investor 
psychology, and has shown that there is 
more than one direction in which secu- 
rities can move. From a fundamental 
and longer term viewpoint, perhaps more 
heartening than the rally in the stock 
market was the materially better action of 
bonds and the improvement witnessed in 
bank shares. 

Realization of the ridiculous levels to 
which even the best bonds had declined 
appeared to have had more to do with the 
buying which came into that type of 
security than anything else and a rising 
bond market is, of course, always a 
reason for better attitude toward 
equity issues. The financial community 
does not appear to be losing sight of the 
fact that a few weeks hence will see us in 
the midst of the usual deluge of earnings 
reports, and therefore enthusiasm has 
been under very material restraint. 
Whether or not general business is now 
actually passing its long looked for low 
point, remains to be seen, and coming 
months should furnish us with good 
indications of the permanence or falsity 
of the spring recovery for 1932. A feeling 
of uncertainty is bound to continue for 
some time, not only in business circles but 
also in the realm of investments. Con- 
sequently there appears little reason to 
look for the development of a runaway 
market, even though the character of the 
news shows further change for the better, 
and there seems no reason for advocating 
a policy of haste in the matter of accumu- 
lating common stocks. 


AAA 
Business Prospect 


HE closing days of the old year find 

further recession in the pace of general 
business, a development by no means un- 
expected. Steel operations, for instance, 
have sagged again and the interference of 
the holidays is expected to bring output 
down to about 20 per cent of capacity. 
Because of the occurrence of the holidays, 
the already greatly depressed condition 








IMPORTANT 


GREATLY improved system of 

stock ratings, originally scheduled 
to make its initial appearance in the 
January issue of THE FINANCIAL 
WORLD’S Appraisals of Listed Stocks, 
has unavoidably been delayed until 
the February number. Beginning with 
that issue, however, the ratings will 
be expanded to permit more accurate 
classifications to be assigned the 
individual stocks. 








of industry, and the fact that the year- 
end is but a few days away, current trade 
indices lose much of their usual value, 
and will have little significance until we 
are well into January. 

Whether it proves to be temporary or 
not, the better tone recently in evidence 
in the security markets imparted an im- 
proved feeling to business circles. As a 
matter of fact, a number of developments 
of the past week or so furnish good 
grounds for some revival in confidence. 
In the first place, the copper producers 
apparently have finally come to an agree- 
ment as to curtailment of output; higher 
copper prices were an immediate result, 
accompanied by a perceptible quickening 
of buying. Then there is further indica- 
tion of an agreement upon railroad wage 
reductions, which should aid the earnings 
of all of the carriers, and perhaps elimin- 
ate the probability of bankruptcy for a 
number of roads. 

The steel trade is already predicting 
that some of the savings expected to be 
effected by the railroads will be used for 
much needed maintenance and repair 
work, and the steel producers expect a 
better demand to result from this source. 
Further restriction has been put into 
effect in order to reduce wasteful pro- 
duction of oil, and this also is a step in 
the right direction. Then there. is 
prospect of early and favorable Con- 
gressional action on the proposed re- 
construction finance corporation, as well 
as the later prospect of additional aid to 
the railroads. 

Thus we see that the outlook is by no 
means entirely hopeless, as some seemed 
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to believe a short time ago. On the con-’ 
trary, there are already existing a suffi- 
cient number of favorable factors to 
warrant the opinion that, although re. 
covery may necessarily be slow, it is 
entirely possible that it will be in more 
or less plain evidence before 1932 is half 
over. 
AAA 


Credit Situation 


Bp ve talk has been heard in the past 
few days of the “ possibility’’ of the 
United States going off the gold standard, 
perhaps one reason being that bearish 
propaganda has not been so much in 
evidence, and another reason being that 
it is becoming more widely known just 
what constitutes the gold standard. Only 
an external drain of gold could result in 
a shortage of that metal here, and inas- 
much as we are a creditor nation and 
already hold so large a proportion of the 
world’s total supply, the prospect is in- 
deed remote that any significant shortage 
could develop for years to come. 

Call money has gone to 3 per cent, and 
for the first time since last January it 
renewed at that rate last week. Year- 
end influences, in the way of currency 
demands, bank window dressing, and 
accumulations for interest and dividend 
payments, have been making themselves 
felt in the money markets. Further 
firmness will probably be witnessed dur- 
ing the few days just ahead, but with the 
passing of the usual first of the year 
demand for funds, rates may again sink 
to recent levels, at least temporarily. 


AAA 
The Copper Situation 


EE among copper interests 
to cut 1932 production to only 261% 
per cent of capacity does not necessarily 
spell the disaster to earnings which it 
might appear. Adherence to the plan 
should, in due time, result in materially 
higher prices for the metal, and most 
producers already have such large in- 
ventories on hand that sale of this surplus 
would prove a very welcome develop- 
ment, particularly at better prices. 

One aspect of this situation which has 
received little if any attention is the fact 
that the position of silver, which is pro- 
duced largely as a by-product of copper, 
will be an important beneficiary of the 
move. Recent estimates placed silver 
output at about 40 per cent of the levels 
of a year or so ago, and now it seems 
assured that further curtailment will be 
witnessed. An improvement in the price 
of this commodity therefore appears to 
be in prospect, a development of no little 
significance. 


AAA 
Rail Wage Cuts 


ITH the rail rate pool expected to 

realize more than $100 millions next 
year, probabilities appear growing that 
this will be augmented by about $200 
millions from the proposed wage cuts. 
Latter figure is based on the assumption 
of a 10 per cent reduction to be effected 
from January 1. The importance of the 
total of those two figures is plainly shown 
by the fact that it approximates a third 
of entire interest and other fixed charges 
of all the roads. An increasing volume of 
traffic in 1932 is about all else that is 
needed to restore many of the rails to 
their former high credit standing. 

(Please turn to page 19) 
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December 8, Secretary of the Tyrea- 

sury Mellon recommended that the 
normal tax on individual incomes up to 
$4,000 be increased from 1% to 2 per 
cent; on incomes above $4,000 up to 
$8,000, from 3 to 4 per cent, and that 
above $8,000 the rate be raised from 5 to 
6 per cent. In regard to surtaxes, he pro- 
poses that they should be “1 per cent 
beginning with incomes over $10,000, 
graduated up to 37 per cent on incomes 
between $100,000 and $200,000, and 
reaching 40 per cent on incomes in excess 
of $500,000, as compared with the present 
maximum rate of 20 per cent on incomes 
in excess of $100,000.”’ 

While there is no assurance that these 
recommendations will be enacted by Con- 
gress without any changes, it is certain 
that there will be increases in income 
taxes in 1932, especially on incomes in the 
higher brackets. If Mr. Mellon’s pro- 
posals as to surtaxes are not adopted, 
even more severe increases will be legis- 
lated. The proposed tax increases draw 
attention to the possibilities for effecting 
savings in fully tax exempt bonds. On 
an income of $20,000, a tax free yield of 
4 per cent is the equivalent of a taxable 
yield of 4.49 per cent under Mr. Mellon’s 
proposals, aS against 4.44 per cent under 
the present law. As the income increases, 
the disparity grows between the results 
under the existing and the proposed laws. 
On an income of $100,000, a tax free yield 
of 4 per cent would be the equivalent of a 
taxable yield of 7.02 per cent under the 
proposed new tax provisions, as against 
5.33 per cent under the present laws. 


A Wide Selection 


The tax exempt field offers a rather 
wide selection of issues which are fully ex- 
empt from income taxes, both normal tax 
and surtax. (No security of any kind is 
exempt from inheritance or estate taxes.) 
All state and municipal bonds are fully 
tax exempt, as are also the obligations of 
Federal Land Banks, Joint Stock Land 
Banks, Intermediate Credit Banks, and 
the territories which have bonds outstand- 
ing (Philippines, Porto Rico and Hawaii). 
The following obligations of the United 
States of America are fully tax exempt: 


ik HIS annual report to Congress on 


Consol 2s Treasury Bills 
Conversion 3s (91 days maturity and less) 
Liberty 34s Treasury Certificates 
Panama 2s (Maturities one year 
Panama 3s and less) 


DECEMBER 30, 1931 


NEW 


Of the fully exempt U. S. Government 
obligations, only the First Liberty 34s 
and the Treasury Certificates usually in- 
terest the individual investor. The Con- 
sol 2s and Panama 2s are held exclusively 
by national banks, since these issues alone 
have the circulation privilege. Panama 
3s and Conversion 3s are relatively small 
issues, with comparatively inactive mar- 
kets. Treasury Bills, whieh are non- 
interest bearing and are sold at a discount 
from par, are almost exclusively a bank- 
ers’ investment, offering very low yields. 
For the most part, Treasury certificates 
having maturities of one year or less are 
held by banks and corporations as highly 
liquid, short term investments, although 
since this form of investment has become 
fully tax exempt, more and more large 
individual investors have been attracted 
to Treasury certificates for the temporary 
employment of funds. 


The Liberty 3%s 


Since their use is limited by their short 
term maturities, the Liberty 314s, which 
have a relatively long term maturity, are 
much more widely held. However, the 
long term maturity of this issue is subject 
to some qualification, as the bonds are 
callable at par on June 15, 1932, or any 
subsequent interest date. In view of the 
extremely low interest rates which pre- 
vailed during the first three quarters of 
the current year, and the consequent 
strong market for government bonds, it 
was generally assumed that the First 
Liberty 314s would be called for 
redemption next June and refunded 
by an issue bearing a lower rate of 
interest. However, following the 
higher interest rates brought about 
by the large gold withdrawals in 
September, and as a result of the 
threats of a huge increase in the 
publie debt carried by the rapidly 
mounting Treasury deficit, the mar- 





TAXES 


AND 
GOVERNMENT 
BONDS 


AAA 


By GEORGE H. DIMON 
Editorial Staff, THe FinanciaL WoriLp 


ket for Government bonds has sold off 
very sharply in recent weeks, and this 
makes redemption of the Liberty 31¥4s 
in June very unlikely. Long term Trea- 
sury issues have been the greatest recent 
losers in the decline and are available on 
a 4 per cent yield basis. Even short term 
Treasury certificates, which continue in 
satisfactory demand, must bear interest 
around 3 per cent or more if subscriptions 
are to be attracted to new offerings. The 
December 15 Treasury financing, con- 
sisting of $300 millions six-month 234 
per cents, $400 millions nine-month 3 per 
cents, and $600 millions one-year 314 
per cent certificates, was only a partial 
suecess, and there is no indication at 
this time that the First Liberty 314s, out- 
standing to an amount of over $1.3 bil- 
lions, could be retired next year by a long 
(Please turn to 
page 27) 










































SAVER since the Hoover Plan was 
announced last June, the prob- 
lem of a new adjustment of 
reparation payments and interallied debts 
has been an outstanding topic in Americo- 
European diplomatic negotiations, cul- 
minating in the visits of leading states- 
men to the White House in Washington. 
Despite all reassuring official statements 
the uncertainty regarding the final out- 
come of reparations and intergovern- 
mental debts has hampered international 
trade and commerce during the current 
year. It has resulted in a lack of con- 
fidence which is principally responsible 
for the obstinate persistence of the cur- 
rent depression. Leading economists, 
bankers and business men in this country 
and abroad agree that a return to lasting 
prosperity is conditional upon a final 
settlement, in some manner, of this in- 
tricate problem. 











Intergovernmental Debts 


For all practical purposes the entire 
debt complex resolves itself into the simple 
formula of a transfer of funds from Ger- 
many to the United States, without any 
corresponding commercial return, as the 
equivalent of the original funds ad- 
vanced by this country to our Allies was 
destroyed during the war. That such 
political debts have to be paid without a 
commercial equivalent explains their dis- 
turbing action on international trade bal- 
ances and implies the notion that such 
payments are limited by the capacity of 
a country’s economic system to create 
sufficient trade surpluses to meet such 
obligations. 

Until last June, Germany paid repara- 
tions under the stipulations of the Young 
Plan, which legally is still in force though 
temporarily suspended by the Hoover 
moratorium. While the Young Plan was 
drafted on the theory of Germany’s 
capacity to pay, political considerations 
made the interallied debts the de facto 
basis for.the German annuities, thereby 
irrevocably connecting reparations with 
war debts. Officially this thesis has never 
been recognized by our administration, 
which persistently maintains the 
position that reparations are 
‘*wholly a European problem with 
which we have no relations.” 

However, political and financial 
realism has long established the 
fallacy of this attitude and France 
has officially notified the United 
States that it will accept a reduc- 
tion of reparations only pari 
passu with at least an equivalent 
reduction of interallied debts. 
Consequently there is no way to 
escape the bitter logic that as 





reparations go down, war debts 
will follow. 

When a few weeks ago, under 
the stipulations of the Young 
Plan, Germany asked the Bank 
for International Settlements to 
appoint a consultative committee 
to investigate the country’s ca- 
pacity to pay, it acted as a debtor 
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who files his petition in the bankruptcy 
court. Simultaneously a committee of 
international bankers was convened to 
negotiate an extension of the ‘‘standstill 
agreement”’ of last August, which covers 
Germany’s short term indebtedness and 
expires at the end of February. Figures 
compiled by these two committees re- 
vealed the fact that the total of Ger- 
many’s foreign indebtedness excluding 
obligations under the Young Plan had 
reached the surprisingly high figure of 
over $6.66 billion dollars. This amount in- 
cludes $2.74 billions in long term loans 
at their issuing price, $2.14 billions in 
short term loans, $1.28 billions in direct 
investments in German domestic securi- 
ties and $500 millions in real estate hold- 
ings and participations, meaning foreign 
companies organized under German law. 
Out of this staggering total 39 per cent, 
or 2.6 billions, represent the American 
stake. This is by far the largest single 
share and proves that the United States, 
of all nations, has the greatest interest in 
a continuance of Germany’s welfare and 
prosperity. England follows second with 
France being the last of the important 
financial powers which have placed their 
capital resources at the disposition of 
Germany. 


U. S. Dollars in Germany 


The total American investments in 
Germany consist of $1.37 billions in long 
term loans, $830 millions in short term 
advances and $400 millions in miscel- 
laneous investments. Long term loans 
in the form of bonds are held by thou- 
sands of American investors, banks and 
institutions. While it was generally 
assumed that the short term loans were 
advanced to Germany principally by the 
large New York commercial banks, a 
closer study has shown that the high 
rates paid by German creditors had at- 
tracted funds from banks all over the 
country. When conditions of the foreign 
capital markets became prohibitive to the 
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$2.6 BILLIONS AT STAKE? 


flotation of new bonds. German com- 

mercial banks adopted the unsound 

practice of borrowing short term 
money abroad and relending to German 
industrial corporations for long term in- 
vestments. Consequently the bulk of 
these loans is frozen and can be liquidated 
only over a long period of time. It is 
therefore expected that the standstill 
agreement which covers these loans will 
be prolonged with the aim of converting 
at least a portion of the advances into 
long term obligations. 


Reparation Payments 


Apart from the commercial indebted- 
ness of $6.66 billions, Germany is under 
obligation to resume reparation payments 
next July at the rate of about $500 mil- 
lions per annum. Out of this sum $157 
millions represent the ‘unconditional’ 
annuities, so called as under the stipula- 
tions of the Young Plan it is not subject 
to any revision or reduction. Approx- 
imately four-fifths of these unconditional 
payments were allotted to France. This 
situation and the fact that France’s 
investments in Germany are relatively 
small, explain the French thesis that it 
would not allow priority over reparations 
to be given to Germany’s private debts. 
Outside of France the consensus of opinion 
is decidedly in favor of commercial debt 
priority, and these two controversial 
theories are the cause of a serious di- 
lemma, the solution of which is still 
problematical. 

Germany’s financial resourcés are too 
limited at the present time to meet both 
reparations and private debts, a fact on 
which all its creditors, including France, 
are of unanimous opinion. Whether Ger- 
many’s economic system will ever be 
strong enough to carry that double burden 
is a question impossible to decide now. 
There is in addition the political aspect 
of the reparation payments, which Ger- 
many feels were imposed upon her at the 
sword’s point. Without questioning the 
victor’s right to demand a reasonable 
tribute from the vanquished, it would be 
shortsighted and reveal lack of politiéal 

foresight to assume that Ger- 

many’s coming generations would 
continue to pay reparations based 
on “‘involuntarily’’ aecepted set- 
tlements.. The logical: solution, 
therefore, would be an early ad- 
' justment of such payments to a 
level to conform with Germany’s 
capacity to pay, and on a basis 
which could be accepted volun- 
’ tarily. 

Any such adjustment is of 
prime importance to the American 
taxpayer inasmuch as German 
reparations are the source from 
which the Allies pay their war 
debts to this country. A complete 

- eancellation of reparations under 
current conditions would result 
in a default of our debtors on war 
debts, the total amount of which 
at a rate of 514 per cent represents 

(Please turn to page 28) — 
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ONCOMITANT with the rapid 
growth in operations of the electric 
and gas utilities during the past 

decade has been a broad movement 
toward integration of the smaller inde- 
pendent operators into holding company 
organizations, a development which has 
resulted in eliminating the vast majority 
of corporate entities which were familiar 
to the industry ten years ago. As a con- 
sequence, relatively few public utility 
companies as presently constituted, have 
ever been subjected to the baptism of 
depression fire and the mortalities which 
have been witnessed in this industry are, 
in the main, directly the result of lack of 
experience in operating under adverse 
conditions such as have obtained during 
the past two years. 


Exception to the Rule 


The exception to this is the United Gas 
Improvement Company, which has passed 
through no less than five distinct periods 
of economic readjustment since its incep- 
tion in 1882 and which has emerged from 
each in an inherently stronger position. 
Practically the only toll which these re- 
curring periods of economic stress have 
imposed upon the company so far has 
been a temporary mitigation in the rate 
of expansion in earnings, and this has 
never necessitated a reduction or omission 
in the established dividend rate on the 
company’s common stock. 
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Prior to 1928 U. G. I. was 
primarily a gas enterprise, de- 
voting itself almost exclusively 
to the building and operating of 
gas properties and to engineering and 
construction activities of all kinds. Inthat 
year, however, the company secured con- 
trol of the Philadelphia Electric Company, 
which does substantially the entire central 
station electric light and power business 
in the city of Philadelphia and serves with 
electricity and gas practically all of the 
southeastern part of Pennsylvania, em- 
bracing an area of about 1,340 square 
miles. As the result of this acquisition as 
well as later investments in electric 
properties, United Gas Improvement 
presently derives nearly three-fourths of 
total revenues from electric operations 
while but 19 per cent is accounted for by 
interests in the gas industry. Both the 
electric light and power and manufac- 
tured gas businesses have held up rela- 
tively well amid depression influences, and 
as this company has few interests out- 
side these fields, revenues have declined 
but moderately during recent months. 


= 


Small Shrinkage in Net 


During the twelve months ended Octo- 
ber 31, 1931, gross earnings amounted to 
$106.4 millions as compared with $108.2 
millions in the preceding twelve months, 
a decline of 1.7 per cent. Net income for 
the most. recent period amounted to 
$34.5 millions, or $1.48 per 
share, as compared with 
$35 millions, or $1.52 per 
share, a decrease of 1.4 per 
cent. This exhibit com- 
pares witha declinein gross 
revenues of about 3 per 
cent and a shrinkage in net 
earnings of about 10 per 
cent for the industry as a 
whole for this period. For 
the month of. October, 
1931, gross and net were 
off 2.2 and 4.6 per cent, 
respectively, as compared 
with October, 1930, indi- 
cating that the rate of de- 
cline has been somewhat 
accelerated within recent 
months. This largely re- 
flects declining consump- 
tion of power by industry, 
but in view of the fact that 


reached its lowest ebb dur- 
ing the closing months of 
the year, this may prove 











industrial activity likely © 
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to be the low point in operations and 
earnings of the company, especially as 
demand among commercial and _ resi- 
dential consumers is relatively stable. 
It is estimated that the company will 
show $1.47 earned on the common stock 
for the full year of 1931 as compared with 
dividend disbursements on this issue of 
$1.20 per share, a margin which should 
insure continued disbursements, even 
under present conditions. 


* Geographical Concentration 


Future progress for United Gas Im- 
provement is indicated in two directions, 
the first of which should be further con- 
eentration of control of subsidiaries in 
the parent organization and the gradual 
substitution of properties adjacent to 
the Philadelphia area for those located in 
more remote sections of the country. This 
was begun in 1927 and 1928 when sub- 
sidiaries owning widely scattered prop- 
erties in Illinois, Minnesota, Maine, 
Vermont, Georgia and Florida were sold 
while others were exchanged for com- 
panies operating along the Atlantic sea- 
board. More important of the company’s 
subsidiary units operating in outlying 
districts include The Arizona Power Com- 
pany, St. Louis County Water Company, 
Coneord Gas Company, and Nashville 
Gas & Heating Company. One of the 
largest single advantages resulting from 
centralized control of utility properties 
lies in the physical interconnections which 
are possible, where properties are located 
in contiguous territories. United Gas 
Improvement’s policy of property re- 
alignment recognizes this advantage and 
it is probable that eventually the physical 
assets of the company will be largely con- 
centrated along the eastern Atlantic sea- 
board. Further interconnections and the 
increase of per capita consumption of 
electricity and gas through intensive mer- 
chandising efforts are likely to prove the 
dominant features of management policy 
over the coming years. 

The second major development which 
appears impending and which may con- 
siderably influence the progress of United 
Gas Improvement has to do with the 
possible formation of a4 superpower sys- 
tem, under the sponsorship of the Morgan 
controlled United Corporation, which 
will embrace the major utility systems 

(Please turn to page 28) 
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1932 Rail Maturities 


Successful operation of the railroad credit pool should eliminate most of the 
worry concerning unearned bond interest during 1932, but what of those bonds 
which come due next year? The accompanying tabulations point out those roads 
which are faced with bond maturities, and the latest available figures on 


maturities for 1932 discloses the 
comforting fact that relatively few 
issues of importance will come due for 
payment next year. Any number of 
roads will have a million or so of equip- 
ments to meet, but in the great majority 
of instances indicated treasury position 
is such that little difficulty should be ex- 
perienced in furnishing the cash which 
will be necessary to liquidate these 
obligations. 

In its present form, it is proposed that 
the railway credit pool which is to handle 
the funds realized from the emergency 
freight rate increases will loan to the 
weaker roads only for the purpose of meet- 
ing unearned interest payments, and its 
facilities are not to be available for aid- 
ing in the payment of principal maturi- 
ties. Therefore the position of the in- 
dividual railroad companies with respect 
to bond payments next year is of particu- 
lar importance. 

Reference to the tabulations just below 
shows that Baltimore & Ohio will have 
the biggest problem on its hands, if 
measured by the amount of money 
involved. Seven millions of its $42 
million total constitute equipment trust 
obligations, and the remaining $35 mil- 
lions constitute a single issue of unsecured 
4 per cent notes due in August. Treasury 
position, on the basis of latest available 
data, is not as strong as it might be under 
the circumstances, and it is extremely un- 
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IMPORTANT 1932 RAIL MATURITIES 
Amount 
Date Due (Millions) 
os a i bs wae waibeeudweee $1.4 
ip en ow cn vn ee ece cueeeews vedi 2.5 
a 5, se TE ck eee pecebec ebb bacéacten 2.1 
ee 1.9 
nC MD, a ga a ge i re kc own cb vcaba bw oewes-ees 2.3 
June 1....Pac. Fruit Exp. eq. 7s (Un. Pac. & So. Pac., joint owners)........ 2.3 
ND EE Ear eer ere 20.7 
EE ee 4.5 
I i au Se I, OU ngs nae a in os bitwee sin wieneeaceenwn 3.0 
CUD. oc EY SII, nk ou be moos ccs ub essen encvcnecceas 35.0 
eS Oe ee ee ee 20.0 
ee 3.5 
San ue Ne nn os owe wb mewn sielealeh owns vevaec's 2.1 








likely that B. & O. could raise from its own 
resources the cash needed,. without re- 
course to new financing. It is possible 
that during the next seven months, how- 
ever, the railroad bond market will 
show a marked recovery from its present 
demoralized condition, in which event 
a new refunding issue could probably be 
successfully sold. 

The next single issue of importance is 
that of $20.7 millions St. Louis South- 
western Ist 4s, which are due June 1. 
Southern Pacific control of this road, 
however, places the bonds in a stronger 
position than they would otherwise oc- 
cupy as the parent road has initmated 








THE RAILROADS: CASH POSITION AND 1932 BOND MATURITIES 





—In Millions— Times 





Est. Per 


Cent 





—In Millions 


Net Fix. 1932 1932 Total of 
Work Cash Chgs. Bond Eq. Tr. 1932 Total 
Cap. Items Earn. Matu- Matu- Matu- Fund 
Dee. 31,1930 1931 rities  rities rities Debt 
Atl. Coast Line......... $15.2 $19.8 1.2 eins $1.0 $1.0 0.06 
Ne. d2.4 19.9 1.2 $35.0 7.0 42.0 6.70 
Canadian Pac........... 66.1 | ie? ae 1.5 1.5 0.03 
ae | =? Ser | 74 0.9 ; 1.4 1.4 2.50 
Ches. & Ohio.......... 9.8 24.6 3.7 ; 5.9 5.9 2.56 
cose, @ Mest. ........ 7d4.5 71.3 Nil 2.5 1.4 3.9 10.00 
Chic. & Northw........ ee | 3. ee! ae 4.0 4.0 0.11 
Chic. Mil. St. Paul...... 12.9 20.8 0.5 0.3 4.9 5.2 1.06 
Chic. R. I. & Pac....... 1.6 i. iis 3.1 3.1 0.10 
EL ERG a a 20.5 . 2: re 3.5 3.5 0.79 
er 30.6  * il) gia 1.8 1.8 0.51 
NES 5 os oak wiebies 1.1 ft 7.1 7.1 5.20 
Louis. & Nash.......... 23.5 a. 2 seox 18 +18 0.79 
ON Serer d9.3 25 i. 1.3 2.9 4.2 1.20 
Re *417.5 6.6 1.0 65 13 178 2.65 
, ¥., Gee  . &....- *d3.0 *89 0.9 20.2 D> Bis 13.60 
> ee eS eee *d4.7  *109 1.5 1.0 1.8 2.8 0.93 
Norfolk & West........ 3.2 §2 55 2.3 2.6 4.9 4.78 
Pennsylvania........... §45.2 a 5.8 5.8 0.96 
ee 0.0 3.7 0.4 3.0 1.2 4.2 5.44 
ee ie he oe 6.5 11.5 1.4 0.5 2.0 2.5 1.84 
St. Louis-San Fran...... 1.3 74 08 5.9 2.8 8.7 2.90 
St. Louis Southwest..... d4.5 09 09 20.7 03 20.3 31.20 
South. Pacific.......... 41.5 ae <e  wees 8.7 8.7 1.27 
an a cite es Se 22.4 29.9 0.7 2.3 2.3 0.79 
Union Pacific... .. es 2 | 47 25 4.5 4.5 1.25 
*Sept. 30, 1931. tAug. 31,1931. jJuly 31, 1931. §June 30, 1931. 
———— — eon a 
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that it will aid in the refunding of the 
issue when due. 

Unless general conditions show con- 
siderable improvement before next Oc- 
tober, the Van Sweringen’s Alleghany - 
Corporation appears destined for a severe 
test when a $20 million issue of New York, 
Chicago, & St. Louis 6 per cent notes are 
presented for payment. This original 
member of the Van Sweringen group is 
about 50 per cent controlled by Alleghany, 
and the successful funding of this obliga- 
tion appears vital to the ultimate con- 
clusion of the Cleveland brothers’ plans 
of a new railroad empire. 

' Unfortunately, the railroad companies 
as a general rule publish their balance 
sheets only once a year, as of December 
31, and the first two columns of figures 
in the tabulation adjoining, therefore, 
do not always reflect what changes in 
the positions of the various roads have 
taken place during the current year. 
However, in most cases these figures 
furnish about the only clue which we have 
to the ability of the companies to take care 
of their maturities except resort to bank- 
ing connections or, perhaps later on, the 
sale of securities for refunding. 

While the two tabulations here pre- 
sented include all of the more important 
situations, various minor roads and small 
issues have been omitted. However, 
according to Standard Statistics, bonds of 
all Class 1 railroads coming due next 
year total $70.3 millions, to which must 
be added $110.8 millions of equipment 
trust obligations. The $181.1 millions 
total is, fortunately, the smallest for any 
‘coming year to 1939. Over the next 
several years the totals will run $295.2 
millions for 1933; $370.6 millions for 
1934; $207.3 millions for 1935; $363.8 
millions for 1936; and $190.0 millions for 
1937. 

If present expectations materialize 
of substantially improved conditions in 
general business as well as the securi- 
ties markets, the coming larger totals 
should present no difficulties to those 
roads which successfully meet the prob- 
lems of 1932. 
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ae ee) HE year 1931 will probably go down in 
(fe retail records as a chain store year, so 
far as holiday purchases were con- 
cerned, for never before in the history 
of this division of merchandising have 
such large values been given for so 
little money. The public has been 
quick to recognize the bargains which 
were being offered and this accounts 
for the large crowds which were at- 
tracted to the variety chain stores 
before Christmas. Kresge, a nation- 
wide chain of over 700 stores, was 
favored by the holiday shoppers because it featured general 
merchandise at prices ranging from 5 cents to one dollar, or a 
wider range of selection than is available in what is generally 
known as the “‘5-and-10-cent store.”” Even now, some early 
estimates of the final results of 1931 are so bold as to predict a 
gain in earnings for Kresge, as compared with 1930, and this 
would be no mean achievement for a depression year. 

Dollar volume of sales will not be a true indication of the 
amount of merchandise which passed over the counters of the 
chain stores during 1931 for the simple reason that prices ranged 
from 20 to 30 per cent lower than in 1930. In the instance of 
Kresge, total dollar sales for 1931 will probably show in excess of 
$140 millions as compared with $150 millions in 1930, thus 
indicating a decrease of around 6 per cent. Assuming that 
prices average 25 per cent lower, sales for 1931 would have been 
around $175 millions if there had been no shrinkage in prices, 
and this would have meant a 15 





difficulties due to their rapid turnover 
throughout the year. The average 
general merchandise chain turns over 
its merchandise around ten times each 
year, against four or five times for the 
department store, and thus seasonal 
price changes seldom mean any loss. 
In contrast, the department store is 
often subject to rather substantial 
losses at the year-end, and just this 
has been one of the depressing in- 
fluences on the earnings of many de- 
partment stores in the past five years. 

Kresge follows a rather unusual and conservative policy 
with regard to its inventory by carrying all merchandise at its 
latest market price, if lower than cost, and nothing is included 
in inventory that antedates in its arrival in the stores the first 
of the year. This method of maintaining inventories at ‘‘cost 
or lower’ requires extra accounting procedure which can be 
undertaken only by the larger chains, but it pays for itself in 
the long run and especially in a year of sharply declining com- 
modity prices, such as the one just closing. By means of 
complete inventory control, the management is able to keep its 
finger on the pulse of the business far more steadily and accu- 
rately than otherwise. 

But in addition to these natural advantages of chain store 
merchandising, Kresge has followed a conservative course in its 
development program. Over expansion has been a most serious 
weakness in the recent history of the chain stores as a whole, 
and many systems which appeared 








per cent increase in sales. What it 
actually means, however, is that 15 
per cent more merchandise was 
sold, and this is important because 
actual profits are determined on the 
bulk volume, rather than the dollar 
volume of sales, in chain store 
merchandising. The chain operator 
prices his merchandise in round 
numbers of 5 cents, 10 cents, 25 
cents, 50 cents and $1, and retail 
prices, therefore, are adjusted on a 
somewhat different basis than in 
the department store where the 
merchant adds a specified “‘mark- 
up” to the cost of a product and 
lets it go at that. 


Buying Advantages 
‘The mass purchasing power of 


chains of stores, such as Kresge, ae. 
has proven to be an unusual ad- Dec. 31 Rinses 
vantage in an “‘oft” year, for it has 1909 42 
enabled the buying of much dis- 1910... 51 
tressed merchandise from mills and 1911...... 64 
factories in bankruptcy or forced to 1912..... 85 
sell under production costs. This ——.... 101 
condition, unpleasant as it is, has ieee: ..:. 118 
given the chains an opportunity to ., ae 139 
distribute high quality staples and 1916..... 160 
novelties at unusually low retail — Agha os 
prices and still make a fair profit. 1919... 174 
There has also been a flood of 1920..... 184 
foreign products from countries 1921..... 200 
favored by the tariff which have ae 211 
been handled profitably by the S0ae..... 234 
chains. rr 257 
The acquisition of a large volume 1925..... a 
of factory outlet merchandise will peo meee ; 35 
involve no inventory problem, and 1928 5 
this year it may prove to be a dis- 1929..___ 597 
tinct advantage if prices prove to be 1930..... 678 


at the ebb at this time. The in- 
ventory situation in the chain stores 


1931 (est.). 710 
has never presented important 








HOW LINKS HAVE BEEN 
ADDED TO KRESGE’S CHAIN 


destined to tremendous success have 
suffered severe setbacks because of 
unwise expansion and the acquisi- 
tion of additional units at the peak 
prices prevailing in the boom days 
of 1928 and 1929. Kresge has 
gradually curtailed its development 
program since 1929, and no new 
leases are now being made except 
where prospects are particularly 
favorable. In 1929, 91 stores were 
added; 1930 witnessed the addition 
of 81 stores; but this year only 42 
units increased the total to 710 
stores. It is the plan of the man- 
agement to continue indefinitely 
the present conservative policy of 
only moderate expansion. In open- 
ing all new stores all items of ex- 
pense incurred in carrying the loca- 


Earned tion up to the time of operating the 
Gross Per store are now entirely charged off 
Sales Share 


against earnings instead of being 

. considered as capital subject to 
paige . gradual amortization. This is a wise 
10'325 487 “09 business procedure, even though it 
13,258,227 ‘13 means smaller profits and smaller 


16,097,393 18 additions to the surplus account. 
20,943,300 20 
The Tax Threat 


26,396,547 36 
mmmsis 8 | tan would matory: atten 
42,668,061  .38 eer mineeny Smet 
51245 311 "47 _ the chain stores as much as any 
55,859,010 “59 other division of retail merchandis- 
65,191,467 1.17 ing, has lessened somewhat, but the 
81,843,233 1.69 menace of State tax legislation 
90,096,248 1.80 against the chains continues to 
105,965,610 2.11 hang over them even though it may 
ultimately prove to be more smoke 
than fire. Kresge operates a total 


$5,116,099 $.03 


119,300,074 2.24 
133,847,276 2.50 
147,465,447 2.80 


156,456,732 2.68 of 710 stores, 672 of which are now, 
150,353,703 1.90 or would be in the future, subject to 
140,000,000 2.00 such taxation, the remaining 38 


units being located in Canada. The 
(Please turn to page 26) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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began December 18 was followed 

by the usual batch of rumors of 
‘‘a large banking pool,” organized to 
support the bond market, which accom- 
pany almost every marked up-turn in 
quotations. In this instance, there seems 
to have been some basis for such reports, 
but the concerted action which has been 
taken could not be accurately char- 
acterized as a “pool.” A number of 
institutions have made moderate pur- 
chases for their own account, believing 
that recent prices for high grade bonds 
have offered real bargain opportunities, 
and that some of the remedial measures 
which are now under way offer sufficient 
promise of real assistance to provide a 
check to the headlong decline which has 
been proceeding for so long without any 
regard for true values. 

In recent months, the declines have 
been heaviest in the railroad division, 
and the pessimism over the outlook for 
railroad bonds, and the almost daily 
market losses in this group, have had 
adverse repercussions upon other sections 
of the list. The sagging market for rail 
bonds has dragged down the rest of the 
list as well. Public utility bonds were 


ee sharp recovery in bonds which 
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the last to succumb, as the relatively 
well maintained earnings of most of the 
public service companies have provided 
a strong support for this group. How- 
ever, even the best public utility bonds 
could not withstand the pressure for an 
indefinite period. 

In view of the undeniable importance 
of sympathetic trends in the bond market, 
anything which improves sentiment 
toward railroad bonds is likely to improve 
the tone of the entire list. Recent de- 
velopments in the railroad situation have 
been moderately encouraging. Real 
progress has been made toward general 
wage reductions, and the freight rate in- 
creases are expected to go into effect in 
January. Together, these expedients 
would probably result in an annual in- 
crease in excess of $300 millions for the 
American railroads, and would assure 
coverage of fixed charges. The freight 
revenue pool does not provide for ad- 
vancing funds for meeting bond and note 
maturities, but such provision is made in 
the terms of the bill for the formation 
of the Reconstruction Finance Corpora- 
tion, modeled on the War Finance 
Corporation, which is now before Con- 
gress. There seems to be very little 


partisan opposition to the bill, and the 
probabilities of its passing both houses 
in the near future are strong. If present 
optimistic expectations prove to have 
been warranted, and all three plans are 
placed in effect early in 1932, the danger 
of further railroad receiverships would 
seem to have been largely removed. Such 
measures do not, of course, correct the 
fundamental cause of the present dif- 
ficulties of the railroads, i.e., small traffic 
volume, but they would seem to offer 
considerable promise of effectively tiding 
over the weaker railroad companies until 
there is a general improvement in busi- 
ness conditions. If this is a safe assump- 
tion, some of the bonds of the weaker 
railroad companies are extraordinary ~ 
speculative bargains at present prices. 
There can be no question but what many 
high grade and medium grade rail bonds 
are on the bargain counter. 

Of the three Treasury certificate issues 
offered in the December 15 Treasury 
financing, only one, the six-month 23/s, 
was an unqualified success. Although 
there were oversubscriptions for all three 
issues, the nine-month 3s, and one-year 
34s sold at a discount as soon as the 

(Please turn to page 31) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue , 


California, State of coc ce receesceseseeeeeee ee 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 


Campbell River Timber Co., Ltd........ 
fee OO Se see 


ee ee eee ee EP aw wece sane hose 6% 1936 ——— 
General Electric Co. of Germany............. UD iS dca ke ee oa eee ae 0'e 1945 ae 
RN ME EIS 2s cs oc la mw oust sw lao cee oe > wit SS ee res 1937 tacks 
Ce 0A os os Ok cist iors es inigicinis maine O06 ok! |) eee or 1933 bean 
Pan-American Petroleum & Transport Co... .conv. 68. .........02eeeeeeee 1934 so oe 
SE Oe a ee rer yes eS a ea ee 
West Texas Compress & Warehouse Co........ Di CTO. Vas ceauuee sens 1932-36.... 


koe woe firnt mile GR. ssc 000006060000 0eee 
pee RE Se ee ees 


eee 


Amount Interest Offering Yield or 
Offered Date Price Basis % 

$2,750,000 F.& A. 4.35 

Call Date 

Amount Price Payable 
$27,000 101 Jan. 1, 1932 
798,300 100 Jan. 15, 1932 
18,500 100 Jan. 1, 1932 
333,000 105 Jan. 15, 1932 
50,500 100 Feb. 1, 1932 
30,000 100 Jan. 2, 1932 
183,000 101% Feb. 1, 1932 
Entire 103 Jan. 1, 1932 
31,000 102 Jan. 1, 1932 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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4 Texas Gulf — 


4 Freeport Texas — 


THE SULPHUR STOCKS 


HE yields of 15 and 24 per cent 
afforded. by. the common stocks 
of the two leading sulphur pro- 
ducers of the.world, Texas Gulf Sulphur 
Company and Freeport Texas Company, 
indicate one of two things; either the 
stocks are outstanding bargains, or market 
prices reflect a future uncertainty concern- 
ing the issues. What is the true situation? 
Earnings this year will apparently 
cover the $3 dividend rates, and al- 
though showing material decline from 
1930, will appear very favorable when 
compared with the results of other 
primary producing industries. The rea- 
son for this is that although demand for 
sulphur has declined, the price has been 
maintained at its 5-year level of around 
$18 a ton. Such a successful price policy 
has resulted from the friendly relations 
of the principal producers, fostered by 
their cooperation in .the world markets 
with the Sicilian producers in accordance 
with the Webb-Pomerene Act which ex- 
empts from our anti-trust laws combina- 
tions for export purposes. 


Sulphur’s Manifold Uses 


Sulphur has manifold uses throughout 
industries, being well-nigh indispensable 
in our modern economic order. Manu- 
facturers of acids and other chemicals, 
fertilizer companies, and manufacturers 
of paper and pulp are estimated to use 
50, 25, and 15 per cent respectively of 
the total consumed, the remaining 10 
per cent being divided among a great 
variety of products, including rubber, 
dyes and coal tar products, fine chemicals 
and pharmaceuticals. The fertilizer in- 
dustry is directly and indirectly one of 
the most important outlets for sulphur, 
since it is the largest consumer of sul- 
phurie acid and it is estimated that well 
over 40 per cent of the supply of that 
product is made from native sulphur. 
The growth in importance of native 
sulphur in this field is illustrated by the 
fact that in 1925 it is estimated that less 
than 20 per cent of the sulphuric acid 
output came from this source. 

Most of the world supply of native 
sulphur is produced in the Gulf section 
of the United States, comparatively 
small amounts coming from Sicily (for- 
merly the world’s chief source), Chile and 
Japan. Texas Gulf Sulphur and Freeport 
Texas together account for over 80 per 
cent of the world output, the former sup- 
plying about two-thirds of their com- 
bined total. Most of the known com- 
mercial reserves of the world occur in 
four large and two small deposits in salt 
domes or mounds in Texas. Texas Gulf 
controls two of the large and one of the 
small ones; Freeport Texas controls the 
other two large ones, and Duval Texas 
Sulphur the remaining small one. 

There is no question but that con- 
sumption of sulphur has declined sub- 
stantially during the past year and a 
half; not only is it obvious that general 
demand from practically all industrial 
users has shrunk materially, but also is 
it of direct. significance that consumption 
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of fertilizers in the 1930-31 season (ended 
June 30) is estimated to have been around 
35 per cent below the previous season. 
Moreover, it is practically certain that 
a further substantial drop will be recorded 
for the 1931-32 year, since farm purchas- 
ing power continues low and acreage re- 
striction will undoubtedly be effected, 
particularly in cotton, the largest fer- 
tilizer consuming crop. 


Profit Prospects 


From the point of view of demand and 
of price for their product, there appears 
to be more basis for possible decline in 
profits of the producers of native sulphur 
in the coming six months or more than 
for any improvement over the 1931 
results. This is undoubtedly an im- 
portant factor in depressing Texas Gulf 
and Freeport Texas marketwise, and 
additional cause for uncertainty in the 
longer range outlook may be found in 
a consideration of the status of their 
reserves and the terms under which 
their important leased properties are 
being operated. 

Freeport Texas is taking its production 
from its wholly owned Bryan Mound and 
from the Hoskins Mound, which is leased 
from Texas Corporation. The latter 
property is estimated to contain reserves 
of about 11.5 million tons, and according 
to the lease contract at least 50 per cent 
of Freeport’s sales must come from this 
source. Back in 1926 output was nearly 
equally divided between the two deposits, 
but since that time the proportion taken 
from the leased property has been steadily 
increased, in preparation for the time, 
perhaps in about five years, when the 
reserves of the wholly owned Bryan 
Mound shall have become exhausted. 
In 1930 about 73 per cent of total output 
came from Hoskins Mound, and the 
proportion is likely to be increased even 
more in order to avoid the sharp drop 
in profits which would take place upon 
a sudden shift of production entirely 
to the leased property. Since the lease 
provides that 70 per cent of the profits 
from the Hoskins output be paid to Texas 





Corporation, a sudden cessation of wholly 
owned output and its replacement by 
output from the leased property would 
mean a decline in profits of close to 40 
per cent on the basis of conditions of 
production and prices that existed in 
1930. Even though the change in source 
may be spread over eight or more years 
instead of being allowed to come abruptly 
at the end of five or six years, there is 
nevertheless this definite restriction of 
profits in prospect. <A higher rate of 
demand, or an enlarged margin of profit 
(which does not appear probable), might 
offset this loss though at the expense of 
a shorter life than the fifteen years now 
estimated. There is, of course, always 
the possibility that the company’s efforts 
to locate new commercial reserves will be 
amply rewarded; but from the viewpoint 


_ of the stockholder this lies purely in the 


realm of speculation. Likewise a matter 
of speculation is the possibility of devel- 
oping earning power from new sources, 
such as successful exploitation of the 
Cuban manganese properties held by 
a subsidiary. 


Ample Reserves 


Texas Gulf is in a somewhat similar 
position with regard to reserves, but is 
much more amply provided, with total 
deposits estimated sufficient for about 
forty years of life at the 1930 rate of 
sales. Furthermore its wholly owned 
reserves at Big Hill Dome are estimated 
to be ample for twenty years or more at 
their current average rate of output, 
which is about 40 per cent of the com- 
pany’s total. Thus the time when full 
reliance would have to be placed upon 
leased reserves is much more remote than 
in the case of Freeport Texas; and in 
addition the lease contracts with a Gulf 
Oil Corporation subsidiary under which 
the Boling Dome and Long Point Dome 
are operated, call for giving to the lessor 
only 50 per cent of the profits instead of 
70 per cent as in the Freeport Texas- 
Texas Corporation contract. 

At the present time, however, Texas 
Gulf is retaining all the proceeds from 
the output of the leased domes and will 
continue to do so until its entire develop- 
ment expense has been recovered. When 
this point is reached, as it will be in a few 
years, the diversion to Gulf Oil of 50 
per cent of the profits on the leased out- 
put would mean a reduction in total 
earnings of 25 to 30 per cent, according 
to estimates based upon 1930 operations. 

Texas Gulf Sulphur is not only in a 
somewhat stronger position with respect 
to reserves, but is at this time covering 
its $3 dividend rate by a better margin 
than is Freeport Texas. Both companies 
have factors of uncertainty in their future 
in addition to the possibility that sulphur 
prices may give way after having held 
at pre-depression levels so long. Under 
the circumstances it would appear wiser 
to regard their present excessive yields 
as indicative of future risks and uncer- 
tainties rather than exceptional prospects 
for capital enhancement. 
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Abitibi Power & Paper 4 —" 


The prospect of further cuts in paper 
prices resulted in the directors of Abitibi 
omitting the dividend on the 7 per cent 
preferred stock due at this time. 


American Radiator 4 oo Pa 


The lull in residential building has been 
sorely felt by American Radiator, and 
while it manages to keep out of the red, 
profits will probably not make a favorable 
comparison with those of other years. 
Last year’s earnings having just covered 
the present dividend, it goes without say- 
ing that current profits will fall short of 
this amount and introduces the possi- 
bility of a further downward adjustment 
to conform to current earnings. If the 
turn were clearly indicated ahead it 
might be possible to continue the current 
60-cent rate, for the company had cash 
and bonds of over $20 millions on Novem- 
ber 30 with total current assets of $70 
millions. Deducting current liabilities 
and preferred stock at par, net quick 
assets applicable to the common were 
equivalent to the current market price 
and total book value was three times in 
excess of this sum. The modern “ Holly- 
wood” bathroom and up-to-date heating 
systems are gaining many adherents as 
displayed in new homes, which the man- 
agement regards as a pent up demand 
that will be cumulative and assertive 
when good times get around that corner. 
Disregarding income return factors, the 
stock appears attractive for the long pull 
at these prices. 


American Telephone 4 7.” 


The oft repeated question of ‘‘who is 
buying all the stock at distress prices,” 
is answered in the mounting stockholder 
lists of our leading corporations. The 
groundwork for future fortunes is being 
laid by large and small investors alike; 
the prime investment stock is not lacking 
a large following, for 642,180 shareholders 
were registered on the books of American 
Telephone as of December 15, which is 
not only a gain of 74,500 since the first of 
the year but represents by a wide margin 
the largest total for any corporation in 
the world. These figures do not include 
employees, who are paying for their stock 
as they work, and whose confidence in 
their company can not be shaken by 
rumors of dividend uncertainty. In the 
first half of December, 5,337 additional 
employees acquired stock as compared 
with 3,791 in the last two weeks of 
November and 4,496 in the first two weeks 
of that month. Many who had sub- 
seribed for stock at $130 a share have been 
going into the market picking it up at 15 
points less and, after buying it outright, 
cancelling the installment payment con- 
tract with the company at the higher 
price. The future.does not present the 


12 


same despairing outlook to all stock- 
holders alike. 


American Typefounders 4 “Cc” 


The largest type foundry in the world is 
not immune to the ill effects of these 
times, for with average earnings for the 
past five years of $15.50 a share, American 
Typefounders reported only $2.03 in its 
last fiscal year. Omission of the $8 
dividend saw the stock drop 19 points ina 
single trade of 100 shares. The 7 per 
cent preferred stock with 5-year average 
earnings of $37.19 also declined 8 points 
to 72 in sympathy, yielding over 10 per 
cent at this price despite the fact that the 
dividend was covered by earnings of 
$11.58 a share. The comparatively small 
capitalization of Typefounders, consisting 
of 90,000 shares of common, 40,000 shares 
of preferred and $5 million of bonded 
debt, permits a sharp reversal of earnings 
trend when the printing trades get. back 
to their normal stride. The present price 
of the common stock is only one-half of 
the amount paid out in dividends on the 
issue from 1926 to this year. 


Auburn Auto 4 =— 


The disclosure of the short position in 
stocks by the New York Stock Exchange 
delighted the many enemies of bear 
raiders, who could thereby trace them 
to their lairs and squeeze their tails. 
The 51,301 shares in the Auburn short 
account as of November 30 represented 
25.7 per cent of its outstanding stock, and 
as the Cord Corporation holds 109,000 
shares the short position amounted to 57 
per cent of the floating supply, a rather 
dangerous position in a stock that was 
selling at only five times this year’s 
earnings. The issue has had a range of 
about 60 points in the past few weeks, 
mostly up. The company reports orders 
received from dealers for $12 million 
worth of cars for delivery in the first 
months of 1932, which will mean a heavier 
production schedule of approximately 








DIVIDEND MEETINGS THIS WEEK 








MONDAY, DECEMBER 28 


American Aggregates International Printing Ink 
Chesapeake & Potomac Oil Shares (Pfd.) 
Telephone United Light & Railways 
De Vilbiss Company (Del.) 
Doehler Die Casting Wilson Line 
TUESDAY, DECEMBER 29 
Allied Chemical & Dye Hurley Machine 


WEDNESDAY, DECEMBER 30 
District Bond (Los Angeles) Kalspar American State Bank 


THURSDAY, DECEMBER 31 
Firemen’s Fund Insurance Philadelphia City Passenger 


Freihofer Baking Railway 
New Jersey Zinc U.S Merchants & Shippers 
Insurance 








12,000 cars. There appear to be other 
positions more comfortable than a short 
one in Auburn. 


Bendix Aviation 4 =" 


Bendix has recently been given credit for 
active pool sponsorship as encouraged by 
the widening use of its products in the 
motor car industry and while this was un- 
doubtedly true it also had to contend with 
a bear attack of no mean proportions as 
revealed in the official N. Y. S. E. figures 
of short positions. As of May 25 there 
were only 1,600 shares in short account, 
but by November 2 this had increased to 
4,612 shares. During November there 
was an increase to 47,001 shares. General 
Motors holds a 25 per cent interest in 
Bendix so that largest possible floating 
supply amounts to 1.5 million shares. 
A tenfold increase among the shorts can 
be accepted as a partial reason for the 
stock having given ground. 


Brooklyn-Manhattan Transit 4 “A” 


With earnings sufficient to make divi- 
dend consideration a routine matter for 
directors, there were other vital factors to 
consider at the B.-M. T. meeting with 
the Transit Commission unification plan 
before them. The unification proposal 
involves the relinquishment, at a price, 
of the company’s subway, elevated and 
power plant properties to the city. It 
will be this price that will serve as a basis 
for bargaining between the interested 
parties. With the city having a white 
elephant on its hands in the newly con- 
structed Eighth Avenue subway there 
will be mature deliberations and counter 
proposals offered before any agreement 
can be expected and B.-M. T. is not ex- 
pected to get the worst of the deal. In 
the meantime, the stock sells to yield 12 
per cent ex-enthusiasm. 


Brunswick Terminal 4 “D” 


The proposed preferential tariffs on im- 
portations of manganese ore are badly 
needed to restore the earnings of Bruns- 
wick Terminal, whose major activities are 
now centered in the development of its 
manganese properties. For the Sep- 
tember quarter a net loss of $26,953 was 
reported against a loss of $45,726 in the 
preceding quarter and a net profit of 
$10,405 in the corresponding quarter of 
last year. For the nine months, net loss 
of $83,915 contrasts with net income of 
$60,384 last year. Little immediate help 
is expected from a tariff impost, and the 
stock reflects this by its low price. 


Budd Wheel 4 =" 


The promising outlook for the wheel 
manufacturers in 1932 as outlined very 
recently had strings attached to it, as the 
common stockholder of Budd will attest. 
Directors have decided that the divi- 
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dends already paid this year on the junior 
issue have been generous enough for these 
times and have omitted the quarterly pay- 
ment of 25 cents a share. The usual 
extra of 75 cents and the regular payment 
of $1.75 a share were declared on the 
cumulative participating preferred. 


Canada Dry 4 A 


Another dividend cut, bringing payments 
to a $1.20 annual basis, has been made on 
the stock of Canada Dry Ginger Ale. 
Unit sales for the current fiscal year are 
expected to be as good as in the year just 
ended, but conservatism (as well as lower 
selling prices) has prompted the estab- 
lishment of the lower rate with any addi- 
tional compensation to stockholders to 
take the form of extras, when, as and if 
warranted by earnings in the future. The 
company is manufacturing a new syrup 
to be used in counter sales of ginger ale 
at soda fountains, drug stores and lunch- 
eonettes, which might open up a new 
field in that the sale of bottled products 
through these outlets has been a negligi- 
ble quantity. The plan is being tested 
at various stores in New York City and 
with sales at 5 cents per drink, gives early 
promise of favorable possibilities. 


Chicago Great Western 4 “Cc” 


A dividend in the railroad group these 
days is of more than passing interest, and 
to give credit where credit is due, Chicago 
Great Western has declared a payment of 
50 cents a share on the preferred stock. 
This dividend applies on accumulations 
on the stock which amount to about $59 
a share. 


Chrysler 4 eo 4 
Production schedules of the various divi- 
sions of Chrysler Corporation are being 
stepped up in anticipation of a better 
demand in 1932. Walter Chrysler, upon 
his return from a trip to the Coast, felt 
satisfied that the West Coast will provide 
one of the first signs of stimulation of 
sales for the motor car industry. 


Commercial Solvents 4 — 


The keener competition confronting Com- 
mercial Solvents with new rivals entering 
the normal synthetic butyl alcohol field 
has necessitated price cutting and, in turn, 
has loweréd the estimates of earnings for 
this year to about 80 cents a share. Fall- 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group 


Biwecs's SUUIINER: .6oa% 25 
Il.... Sound Preferreds ....25 
Hl... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








ing short of the regular $1 dividend rate, 
this uncertainty is directly reflected in 
the yield of 14 per cent indicated at pre- 
vailing prices for the stock. 


duPont 4 “> 


The many new products of duPont are 
expected to contribute to a marked 
degree to an improvement in earnings in 
the last quarter over the same period a 
year ago. Earnings of $1 a share, expected 
for the closing three months of 1931, 
would bring the full year’s returns to 
around $4.40 a share and cover the 
dividend with a good mrargin to spare. 


Eastman Kodak 4 — 


The troubles of the motion picture in- 
dustry can not be avoided by Eastman 
in its close alliance with this group, and 
the limited use of photographic materials 
by the general public is another reason 
for the contraction in earnings the com- 
pany will report this year. With these 
conditions beyond the company’s power 
to control it is, nevertheless, working 
toward the future under the benefits of 
a strong financial position. This past 
week it further expanded its activities by 
acquiring the Nagel Camera Works of 
Stuttgart, Germany. Having recently 
declared the regular quarterly dividend 
and usual extra, it does not appear that 
the future holds any great fears for the 
management, and the stock’s unusually 
high yield of 10 per cent provides interest- 
ing speculative possibilities. 


Endicott Johnson 4 be 


A complete reversal of earnings trend is 
anticipated when the official report of 


Endicott Johnson is issued for the eleven 
months ended November 30, which is 
expected to show about $4.75 a share 
earned as against only 14 cents a share 
for the full year ended December 31, 
1930. In reporting for the eleven months 
the company is changing its fiscal year 
to end with the November 30 period. This 
improved showing is accounted for in the 
increasing demand for lower priced foot- 
wear and the savings realized through 
more economical operations and wage 
cutting. Unit sales will be greater than 
in 1930 but lower prices have reduced the 
dollar volume. The company is in strong 
financial position and is not indebted to 
the banks. 


General Motors 4 yw 


Considerable comment has been aroused, 
based upon the large single transactions 
in certain securities where no explanation 
has been forthcoming as to the reason 
prompting these sales. It has been ru- 
mored that a block of 200,000 shares of 
General Motors was placed at private sale 
resulting from forced liquidation and used 
to cover a group of short contracts. A 
similar situation occurred in Coca Cola 
recently when a block of 40,000 shares 
overhanging the market was taken up by 
an Atlanta syndicate rather than have it 
recklessly thrown on the market. Many 
other large transactions have come to 
notice recently, particularly one this past 
week in Pure Oil, where a single sale 
amounted to 53,600 shares, carried 
through at an unchanged price. This 
undoubtedly can be credited to tax ad- 
justment, for without a counteracting 
purchasing order being placed no such 
stable market could be expected with this 
heavy turnover. Similarly large trans- 
actions were recorded in the stocks of 
Paramount Publix, Sun Oil, Kreuger & 
Toll and National Bellas Hess. 


Gobel 4 “Dp” 


The much needed control of operating 
expenses has apparently been realized 
by Adolph Gobel with a cut of $900,000 
in the annual rate for the year ended 
October 31. This was realized without 
resort to wage reductions and suggests 
the possibilities of further economies 
should they be required to place the com- 
(Please turn to page 24) 
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Chemicals ........ .0 
QCoppers...........0 
Farm. Equipment... . _B 
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* Changed from last week, see page 19. 
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EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
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4 General 
Foods — 





By RALPH E. BACH 


Editorial Staff, 
Tue FinanciaL WoRLD 





LTHOUGH confronted with un- 
A usual operating conditions in the 
current year, General Foods Cor- 
poration has been able to maintain earn- 
ings fairly close to last year’s levels while 
at the same time strengthening its finan- 
cial position to an important degree. 
Despite the favorable showing of the com- 
pany the common shares have recently 
been depressed marketwise to the point 
where a yield of 10 per cent is afforded by 
the present dividend rate of $3 per share 
annually. Ordinarily such a high return 
would indicate a probable downward re- 
vision of the rate but under present 
conditions such omens must be taken 
cum grano salis. For the nine months 
ended September 30, 1931, the company 
reported net profit of $14.4 millions after 
charges and federal taxes, equivalent to 
$2.74 a share as compared with $15.5 mil- 
lions or $2.93 per share in the correspond- 
ing period of last year. Dividend needs 
for the period were earned with a margin 
of 50 cents a share to spare. 


Financial Position Improved 


The September 30 balance sheet showed 
an increase in cash and marketable securi- 
ties to $13.5 millions, representing an 
increase of almost $3 millions over the 
same item as of December 31, 1930, which 
amounted to $10.6 millions on that date. 
Ratio of current assets to current liabili- 
ties was 6-to-1 as compared with 5.7-to-1 
at the close of 1930. Inventories declined 
about $3 millions while accounts receiv- 
able were about the same as a year ago. 
In a statement accompanying the report, 
President Colby M. Chester, Jr., declared 
that third quarter earnings absorbed large 
advertising and other promotional ex- 
penses incident to the introduction of the 
new Vita-Fresh process for packing coffee. 
He further stated that company investi- 
gations indicate that an understocked 
condition prevails among jobbers and 
retailers, and that actual consumption of 
many of the company’s products has been 
running ahead of production. This situa- 
tion has been quite general throughout 
the industry for several months and the 
inevitable replenishing of inventories will 
necessitate increased activities on the 
part of many food companies. 

Through extensive national advertising, 
General Foods Corporation has created a 
stable and growing demand for its many 
products, thus- contributing to a rising 
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trend of earnings in recent years. Al- 
though dollar sales in 1930 declined 9 per 
cent in reflection of price cuts, declining 
commodity prices and lower demand for 
some luxury products, net available for 
the common stock (the company’s only 
capital obligation) showed a decline of 
only 2 per cent. This showing was made 
in the face of adverse general conditions, 
and after taking into consideration ex- 
penses incident to further coordination of 
acquired units and development work. 
Further operating economies in 1931 will 
tend somewhat to offset a reduced sales 
volume although year-end inventory ad- 
justments may detract somewhat from 
total earnings. 


Diversified Production 


General Foods Corporation now han- 
dles over 80 branded food specialties, of 
which 20 are internationally advertised 
and distributed. Over 400,000 grocery 
stores in the United States act as retail 
outlets for the company’s products, which 
are supplied by 49 factories in 40 cities. 
A Canadian subsidiary handles the busi- 
ness in the Dominion and another covers 
England, while agents represent the com- 
pany in other important foreign markets. 
The present organization is the outgrowth 
of a business which for many years 
specialized in the manufacture of Postum, 
Grape Nuts and Post Toasties. In more 
recent years, however, a program of 
purchasing other packaged food special- 
ties, has substantially widened the diver- 
sity of products. Some of the principal 
products of the General Foods organiza- 
tion include, in addition to those men- 
tioned above, Maxwell House Coffee, 
Swan’s Down Cake Flour, Baker’s 
Chocolate, and other products, Calumet 
baking powder, Jello, and many others of 
a familiar character. 

Perhaps the most interesting develop- 
ment in the affairs of the company in the 
recent past has been the experimental 
work conducted with the ‘ Birdseye” 
process for the quick.freezing of perish- 
able foods. A subsidiary was formed to 
handle the development work connected 
with the commercial application of this 
product and is known as Frosted Foods 
Company, Inc. Practically all perishable 
foods can be preserved by means of this 
process, including meats, seafood, fruits 
and vegetables. 

That process subjects fresh foods to a 


sudden temperature of 50 degrees below 
zero and during the last year the process 
was extended to 60 products without 
impairing the original freshness, edibility 
or flavor of the food. The commercial 
adaptation of this process appears to 
offer a wide field for exploitation as it will 
permit the company to take the products 
of the farm, the fisheries, and the cattle 
ranches, quick freeze them, package them 
and sell them under a nationally adver- 
tised brand name. Patents have been 
recently granted covering the invention 
of portable equipment for quick-freezing 
perishable foods near their source, on 
eattle ranges, in truck gardens, orchards 
and on fish piers. 

Another important development of the 
current year is that of ‘‘selective irradia- 
tion.” It is claimed for this development 
that it permits addition of Vitamin D in 
controllable quantities to foodstuffs and 
pharmaceutical products and that it can 
also be used in prevention of spoilage in 
milk and animal food products. While 
this discovery is still in the development 
stage it appears to offer promising 
possibilities for the future. 


Coffee Sales Larger 


Sales of Maxwell House coffee have 
been stimulated in recent months by the 
introduction of the new vita fresh pack, 
and the subsequent increased advertising 
accorded to this development. By means 
of this process an almost perfect vacuum 
is created in which oxygen is unable to 
contact and deteriorate the freshly 
roasted coffee. November sales of this 
line were larger than for any November 
since the product was taken over by 
General Foods in 1928. Whether or 
not increased sales have added to profits 
from this source in the current year 
is somewhat problematical when con- 
sideration is given to the decline in 
coffee prices as well as to the expenses 
incident to the introduction of this new 
development. However, with more nor- 
mal conditions prevailing the benefits of 
the exploitation of this product should 
become more apparent. It is an indica- 
tion of the aggressive policy pursued by 
the management in the merchandising of 
its products and its alertness in taking 
advantage of new developments having a 
wide public appeal. A return to normal 
general conditions should find an early 
reflection in the business of General Foods. 
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 LABORATE as was his defense of 
short selling, President Richard 
D. Whitney of the New York 
Stock Exchange has fallen far short of 
the mark in purging it from its full re- 
sponsibility for the unparalleled decline 
that has occurred in security values. 
After all, this is the only issue involved in 
seeking the root of our financial debacle. 


A 











He presents a post mortem. Like other 
post mortems it denotes what happened to 
the patient, but does not end the controversy 
among the learned specialists about what 


caused it. 
A 


IMPLY to say, as Mr. Whitney avers, 
that the market would not have acted 
differently from the way it did without the 
acceleration of short selling is not citing 
a definite fact, but is merely propounding 
a theory in which much specious reason- 
ing is mixed. ‘ 


Nor can statistics add any confirmatory 
proof. They are flexible in their inter- 
pretation. But effects from specific causes 
are deadly facts which will permit no con- 


troversion. 
A 


ET us sterilize these causes so far as 
they involve the stock market and, 
having thus separated them from a mass 
of confusing figures, insert the probe of 
disinterested inquiry. What we then 
find is the concrete proof that without 
interruption values have been continu- 
ously whittled away to a sub-normal 
stratum where now the bulk of the securi- 
ties is around ten to fifteen per cent of 
its top levels. It is not disputed that 
liquidation has contributed to this sheer 
fall, but it never could have reached its 
devastating proportion without the aid 
of short selling. 
A 


Yet abnormal liquidation cannot gain 
momentum without confidence being shat- 
tered first. It is this faith that surrounds 
security values with a protecting sea wall. 


A 


LL that may be said about the 
technical phases of short selling 
cannot gloss over its baneful influence 
when it is concentrated on the vulnerable 
spots in the market’s armor during a 
grave financial crisis when it is everyone’s 
duty to stand by. By pounding at those 
strategic points of weakness, gaping holes 
are opened to permit liquidation to surge 
through until the entire foundation upon 
which investment faith rests is under- 


mined. 
A 


For the public the market has become the 
clear mirror in which it tries to see the 
country’s financial and industrial condi- 
tion. More so with us than with any other 
country, for we have become a stock-minded 
people owning the bulk of the 1.3 billion 
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shares listed on 
the New York 
Stock Exchange 
alone, and 
through such 
ownership we are the largest partners in 
the nation’s business. 


A 


HAT, then, can be a more logical 
outcome than to see a cloud of ap- 
prehension sweeping over the minds of 
the people as they witness securities 
cracking day after day, cracking here and 
there, under the impact of bear raiding, 
or to use its kid glove name, short selling. 
Such operations must pursue these tac- 
ties, otherwise they cannot turn out 
profitably. Bears are not philanthropists, 
they are human, and will turn apathy and 
weakness to their advantage to gain their 


goal. 
A 


These maneuvers have spread out the vicious 
circle in widening dimensions; first by 
frightening investors into selling their 
securities and then breaking down their 
confidence in our stability. Has not the 
public the right to ask why nothing was 
done to curb practices designed to depress 
values when a critical emergency demanded 
a ban on such operations until conditions 
returned to normal? 
A 


NGLAND, which has had much 
greater experience with stock mar- 
kets, did not hesitate to take such action. 
Germany has found it expedient to apply 
such a brake. Even Japan took prompt 
steps when confronted with a similar 
emergency. But we prate about a free 
market, and allow predatory speculators 
to make capital of the country’s financial 
distress, while banks are compelled to 
close all over the country because their 
assets have shrunken beneath the point 
of their solvency and conservative inves- 
tors are ruined. 
A 


If this is not a disastrous price to pay to 
preen our pride in an open market, then we 
would like to ask Mr. Whitney how much. 
further we must go to vindicate his con- 
clusions that short selling was not a con- 
tributory factor to our financial debacle? 


A 


HE point is stressed in his defense 

that the volume of short selling since 
last May represented only 5 per cent of 
the total transactions. That, however, 
did not include selling ‘‘against the box,” 
which in amount is believed to have far 
exceeded outright and untrammelled 
sales. By going over the records during 
the period under consideration it will be 
noted that trading volume was small and 
purchasing power at a low ebb, so that 
even that small amount of short selling 
possessed a sufficiently powerful force to 
bring about general unsettlement. 

(Please turn to page 31) 
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Bonds 
for Investment 


In our complete list of offerings, 
private investors and financial in- 
stitutions will find bonds suitable 
for practically every investment 
requirement. 


This extensive list includes bonds 
widely diversified as to type, ma- 
turity and other investment con- 
siderations, and at varying yields. 


‘Ve shall be glad to supply copies 
of this list upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 


























UTILITY 
SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


Detroit Tulsa San Francisco 


Kansas City Cleveland. Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 

Utility Securities Corporation 


New York Boston Washington 
Philadelphia Richmon 





























ODD LOTS i, 
(10-20-50 Shares, etc.) . 
Permit buyers to secure diver. 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James Bennett 


STOCKS . GRAIN 
BONDS SUGAR 
COTTON @ RUBBER 


Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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A New Leaf 
for the 
Publications 


— 


with that concentrated group of companies which 
supply the American public with the bulk of their 
reading matter in weekly and monthly magazines, but this 
week is the appropriate time to turn over a brand new leaf 
and make a fresh start on a new year. The people did not 
stop reading during the depression; in fact, they read more 
in 1931 than in 1930, but the advertisers sharply curtailed 
their use of magazines, and this action dealt a stiff blow at 
the profit margins of the publishing companies as they depend 
primarily on advertising revenues. 
The tabulation below includes the total advertising line- 


= Father Time was not so generous during 1931 








age for 1931, as compared with 1930, for the most important 
magazines of the leading publication companies. With 
few exceptions, these figures show a decline and forecast a 
similar reduction in earnings in the annual reports for 1931, 
soon to be made public. But 1931 will go down in 
the record as something more than a year in which adver- 
tising received its first real setback; it will be known as a 
year of retrenchment and preparation for the next busi- 
ness upturn. Large economies have been introduced in 
operations; and financial structures have beenimproved and 
strengthened. Each of thesechanges has been for the better 
and should help to spur the return of more favorable times. 








STATISTICAL COMPARISON OF THE LEADING MAGAZINES 











Total Year’s Lineage 


BUTTERICK: 1931 1930 
a rere TT eee 393,099 455,969 
CONDE NAST: 
American Golfer.......... 220,081 229,309 
House & Garden.......... 548,948 845,994 
Eee 374,627 515,832 
PB hh 967,839 1,230,172 
CROWELL: 
American Magazine....... 350,915 415,051 
Collier’s Weekly.......... a998,009 41,125,573 
Country Home........... a110,677 a130,125 
Woman’s Home Companion 625,231 717,944 
CURTIS: 
Country Gentleman....... a371,802 a550,512 
Ladies’ Home Journal.:... 806,402 973,627 
Saturday Evening Post.... 42,575,185 43,466,401 
HEARST: . 
American Weekly......... 998,509 926,136 
Cosmopolitan............ 347,917 446,712 
Good Housekeeping....... 660,371 802,004 
Harper’s Bazaar.......... 751,556 931,190 
MacFADDEN: 
RE oe 339,743 480,029 
Physical Culture.......... 184,488 188,560 
True Detective Mysteries. . 131,594 188,397 
True Romances........... 131,207 166,479 
co ee eee 366,951 380,267 
McCALL: 
ERS EN PCE ee 24,117 12,672 
es sc wc cakan eee 539,705 610,578 
eg ac iece aha a 5 180,891 211,875 
McGRAW-HILL: 
Business Week........... a416,023 a363,675 
OTHER MONTHLIES: 
House Beautiful.......... 285,542 473,782 
Nation’s Business......... 381,572 590,178 
Pictorial Review......... 396,487 466,621 
OTHER WEEKLIES: 
eS ee ee a147,274 a197,098 
Literary Digest........... a449,422 a671,454 
Oe a a ae a1,029,580 41,258,821 
| A ey oe ee a783,125 a1,014,865 





*As of September 1 (flat rate for general advertising). 


rate (general advertising). 


Weekly. 


§Estimated. 


Agate Line Rate Average Circulation Sub. 
1931 1930 1931 1930 Per Year 
$12.75 $12.75 2,415,500 2,295,222 $1.00 
700.00 $500.00 54,892 41,542 3.00 
t1,400.00 {1,400.00 114,536 125,815 4.00 
900.00 1900.00 77,782 80,586 4.00 
1,500.00 {1,500.00 126,865 133,931 6.00 
12.00 12.00 2,078,544 2,279,108 2.50 
8.50 8.50 2,329,610 2,257,290 2.00 
7.00 7.00 1,577,656 1,482,397 1.00 
14.25 14.25 2,654,316 2,606,123 1.00 
8.00 8.00 1,736,377 1,701,149 1.00 
15.00 15.00 2,586,698 2,581,942 1.00 
12.00 12.00 2,910,082 2,924,363 2.00 
8.50 8.50 §5,560,000 §6,030,000 .... 
12.00 12.00 1,702,149 1,590,840 3.00 
13.25 13.25 1,892,816 1,767,380 3.00 
2.50 2.50 104,856 103,135 4.00 
11.00 11.00 2,386,442 2,415,108 2.50 
2.55 2.55 280,553 303,750 1.00 
2.50 2.00 624,264 486,137 2.50 
2.60 3.00 487,970 601,951 2.50 
12.00 12.00 2,014,243 2,110,383 2.50 
0.65 0.65 147,366 ~—-175,701_— 3.00 
13.25 13.25 2,601,546 2,505,088 1.00 
5.00 5.00 — 759,307 638,282 2.50 
2.50 1.75 77,731 75,238 5.00 
1.80 1.80 94,862 105,472 3.00 
3.25 3.25 307,450 316,623 3.00 
12.00 13.25 2,539,306 2,502,214 1.00 
1.60 2.50 98,823 122,397 5.00 
9.00 9.00 1,506,578 1,602,397 4.00 
2.10 2.10 121,008 98,960 5.00 
4.00 4.00 351,920 300,172 5.00 
tAverage for 6 months ending June 30. tFull page 


aTwelve months ended November 30. 
Note: Advertising lineage figures, included above, have been compiled from figures published by Printers’ Ink 


circulation figures are obtained from the Standard Rate & Data Service. 


Farm paper advertising lineage is provided by the Advertising Record Company. 


Agate line rates and 
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Notes 








upwards of 9 million acres of natural 

gas producing lands in the Appa- 
lachian fields was effected last week by 
agreement of Standard Oil of N. J. to 
acquire a 30 per cent interest in the re- 
cently completed Columbia Gas & Elec- 
tric line extending from the Kentucky and 
West Virginia fields to the eastern Atlan- 
tic seaboard. This follows a similar 
arrangement between these two com- 
panies for the joint exploitation of the 
recently discovered gas fields in Tioga 
County, Pennsylvania, agreed upon two 
weeks ago. Director Christy Payne of 
Standard Oil (N. J.) has been elected a 
director of Columbia Gas & Electric, 
further cementing the relations of these 
two companies and, apparently in an 
effort to open the door to the large mar- 
kets of the East, Chairman Floyd L. 
Carlisle, of the New York Edison and the 
Niagara Hudson Power Corporation, 
who is also a trustee of the Consolidated 
Gas Company of New York, and a direc- 
tor of United Corporation and the Na- 
tional City Bank, has been elected a 
director of Columbia Gas & Electric. 


AAA 


A MERGER of interests controlling 





It’s not the harness that pulls the wagon .. . it’s 

the horse. It’s not the tanks and turbines that 

make a utility system ... it’s the Men. 
Thirty-three men who are the chief executives 


of the Associated System average 25 years in 


public utility experience; 283 major executives 
have been with the System an average of 16 years. 

This experienced personnel helps make the 
System’s long-range management policies effec- 
tive. During the past quarter century, these poli- 
cies with the aid of group control of operating 





aihieiiitas, alk nimasiaiibilia: tates iti properties, have extended System service to 


preference stock distribution to common 1,443,142 customers, and increased annual gross 








stockholders of Columbia Gas & Electric 
in place of the regular $1.50 in cash now 
being paid has been proposed by directors 
and will be submitted to stockholders on 
January 14, 1932. The company plans 
to ereate a new issue of 250,000 shares of 
5 per cent cumulative preference stock 
which will be junior to the existing pre- 
ferred stock and will be convertible into 
5 shares of common stock for a period of 
five years after February 15, 1932. If 


approved, future disbursements on the |. 


common stock will be paid in convertible 
preference stock at the annual rate of 
$1.50 per share. This action has been 
deemed necessary to conserve cash and 
such payments are to be continued until 
conditions in the security markets justify 
financing through the sale of securities. 


AAA 


As the result of determined opposition 
to the plan of reorganization of Tri- 
Utilities Corporation, the necessity for 
the exclusion of Peoples Light & Power 
from this plan following, and the forced 
sale of the Green Mountain Power Cor- 
poration by that subsidiary, an alterna- 
tive plan of reorganization .is being 
worked out and will be presented to 
stockholders early in January. Deposits 
under the plan of September 1 will con- 
tinue to be accepted until a new arrange- 
ment is formulated. A separate plan of 
reorganization for Peoples Light & 
Power, which is also in the hands of re- 
ceivers, is being worked out and will be 
submitted to stockholders of the com- 
pany in the near future. All important 
subsidiaries of the Tri-Utilities system 
except Federal Water Service and Okla- 
homa Natural Gas have been placed in 
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revenues to $111,341,940. 


To invest or for information, write 


ASSOCIATED GAS & 


ELECTRIC SYSTEM 
61 BROADWAY, NEW YORK 

















the hands of receivers and both of these 
companies have recently reported very 
poor financial conditions. It appears to 
the best interest of security holders, who 
desire to retain representation in the 
situation, to cooperate with the central 
reorganization committee. 
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Banks’ German Credits 
Not So Large 


HE testimony of partner Thomas W. 

Lamont of J. P. Morgan & Company 
before the Senate Finance Committee 
has greatly improved the sentiment 
toward New York bank stocks. A great 
deal of selling in some of these issues 
has been predicated upon fears that New 
York banks had tied up a large part of 
their resources in German credits, which 
could be realized upon only slowly, and 
possibly not without considerable loss. 
Mr. Lamont’s testimony brought out 








the fact that no bank has any large per- 
centage of assets in German credits, that 
the largest amount of German credit ex- 
tension by any one bank is about $70 
millions, and that the bank’s other capital 
resources are ‘‘so large that it is not a 
matter of danger or even of comment.”’ 

The bank referred to by Mr. Lamont 
formerly had German credits of nearly 
$85 millions, but these have been reduced 
to less than $70 millions. This repre- 
sents less than 5 per cent of total loans 
and investments, and about 3 per cent 
of total resources. The total German 
credits amount to less than $10 per share 
of this bank’s stock, and it is very un- 
likely that any major portion of these 
credits will ultimately result in loss. The 
stock has declined about 80 points from 
its 1931 high. This issue, and the stocks 
of certain other New York banks known 
to have large German commitments, 
rallied sharply on Mr. Lamont’s state- 
ments. 
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American & Foreign Power Reports 


& Foreign Power Company for the 12 

months ended September 30, 1931, 
reveals that the company continues to 
suffer from the unsatisfactory economic 
conditions which prevail in practically 
all countries in which it operates as well 
as the depreciation in foreign currencies 
when expressed in terms of U.S. dollars. 
Operating revenues of subsidiary com- 
panies for the 12 months period amounted 
to $69.4 millions as compared with 
$77.3 millions in the preceding 12 months, 
a decline of about 10 per cent. Costs of 
operation for the most recent period were 
pared by $4.7 millions, so that balance 
applicable to the parent company was 
but $3.2 millions under figures for parent 
company gross for the 12 months ended 
September 30, 1930. Reflecting the sale 
in March, 1930, of $50 million debentures 
5s due 2030 and $50 million notes in 
October of last year (which the company 
is obligated to pay on October 24, 1932), 
fixed charges for the most recent 12 
months period increased from $3.5 
millions to $6.2 millions, practically 
nullifying the effects of the operating 
economies noted above. Net available 
for the $7 and $6 first preferred stocks 
amounted to $19.4 millions against $26.0 
millions. Earnings available for divi- 
dends on these combined issues for the 
12 months ended September 30, 1931, 
amounted to $22.42 per share and, while 
this represents a rather sharp departure 
from the $28.90 shown in the preceding 
12 months, it still may be regarded as a 
comfortable margin and one which might 
justify the assumption that disburse- 
ments on these issues will not be inter- 
rupted, even granting a further period of 
unfavorable operating conditions. 


Te earnings statement of American 


Position of Second Preferred 


The company’s second preferred stock, 
$7 series A, which is outstanding to the 
amount of 2,701,112 shares and is 80 per 
cent owned by Electric Bond & Share, is 
in a less secure position, earnings for the 
12 months ended September 30, 1931, 
failing to cover dividend requirements 
for the period by $1.91 per share. The 
latest disbursement on this issue was for 
the quarter ended September 30, 1930, so 
that accumulations now amount to $8.75 
per share, or a total of about $23.6 millions 
which have to be cleared up before dis- 
bursements on the common stock can be 
given consideration. In view of the fact 
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that the return to more normal conditions 
in foreign countries is likely to be slow, a 
considerable interval may be witnessed 
before earnings of the company expand 
sufficiently to justify a resumption of 
disbursements on this issue. 

Excluding $50 million bank loans 
payable October 24, 1932, total current 
liabilities on September 30, 1931, 
amounted to $38.7 millions as compared 
with total current assets of $48.2 millions, 
leaving a net working capital of $9.5 
millions as compared with working capi- 
tal one year earlier of $1.0 million. 
During the 12 months the company 
increased its investments in securities 
from $445.4 millions to $491.7 millions. 
With the exception of short term bank 
loans referred to above, capital structure 


remains practically unchanged from last. 


year, the only change being an increase of 
12,103 shares in common stock capitaliza- 
tion. 


Low Point Reached? 


It is not improbable that recent months 
may have marked the low point in opera- 
tions and profits of the company, but 
stockholders should be prepared for 
further unfavorable earnings exhibits 
over the near term future as full effects of 
recent operations are not clearly revealed 
in latest statements, due to the inclusion 
of previous months in which more favor- 
able results were obtained. In making 
up the consolidated income statement of 
the company in United States currency, 
the income of operating subsidiaries in 
national currencies is converted each 
month on the basis of the average daily 
New York cable rates for the month. 
The declining tendency in foreign ex- 
change which began during the closing 
months of 1929, was continued during the 
year 1930, and became further accen- 
tuated during the first half of 1931 is 
largely responsible for the sharp shrink- 
age in earnings of the company and im- 
provement is largely a matter of restora- 
tion of these foreign currencies to a more 
normal basis. Just when this will take 
place is a matter for some conjecture but 
it is worthy of note that there has been a 
modest recovery in the rates of exchange 
in currencies of certain countries in which 
the company operates within recent 
months and in others the rate of decline 
appears to have been arrested. 

American & “oreign Power, during the 
depression period, has continued to 
improve its operating facilities in com- 


munities served and has considerably 
extended its interests in many parts of the 
world. Under Electric Bond & Share 
management the company may be relied 
upon to fully exploit its new territories 
which contain large potentialities for 
future growth and should, under more 
normal conditions, experience no great 
difficulty in establishing itself on a sound 
earnings basis. 
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Stock Exchange Firm 
Mortality Low 


WAS expected that the sharp de- 
cline in prices on the New York 
Stock Exchange would cause some mor- 
tality among the brokerage firms but the 
number which closed was substantially 
smaller than generally expected, accord- 
ing to the 1930-31 edition of the New 
York Stock Exchange Year Book, which 
was published last week. The book con- 
tains statistical data and other informa- 
tion concerning the activities of the Ex- 
change. 

The year book reveals that in the 
autumn of this year there were 3,855 
partners in 642 firms in New York and 
other cities throughout the country. A 
year ago there were 654 firms. There 
were 1,398 branch offices of Stock Ex- 
change firms of which 220 were in New 
York City, and 1,178 were out of town. 
Offices were maintained by the firms in 
337 cities, forty-four States and Terri- 
tories, six foreign countries and on one 
transatlantic liner. A year ago there 
were 1,533 branch offices. 

There were 113 partnerships dissolved 
during the year ended September 30 
last. This compares with sixty-nine dis- 
solutions in 1930 and fifty-seven in 1929. 
New partnerships formed during the 
year ended September 30 totaled 100, 
compared with 101 in the previous year. 

The year book shows that the inac- 
tive stock department has grown during 
the last year so that on October 1, 1931, 
321 issues were designated as inactives 
and were traded in on a ten-share-lot basis, 
compared with 266 on October 1, 1928; 
285 on October 1, 1929, and 310 on 
October 1, 1930. 

The Stock Exchange and its affiliated 
firms had a total of 2,429 employes on 
September 1. Physicians in the medical 
department of the Exehange received 
over 40,000 visits from its employes. 
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Servel Pays on Preferred 


N* profits of Servel for the year 
ended October 31 were equal after 
preferred dividend requirements to 58 
cents a share on the common stock. For 
the ten months ended October 31, 1930, net 
profit was equal to 29 cents a share on the 
common. The directors declared an initial 
dividend of $7 per share on the preferred 
stock for the year 1932. For a new in- 
dustry, mechanical refrigeration is doing 
well in meeting the test of the depression. 





Vv 
White Motor Outlook 


Improved 


HE retirement of 150,000 shares of 

White Motor common stock is being 
accomplished now that a better prospect 
for 1932 business can be foreseen with the 
large heavy truck contract received from 
the Sanitation Department of New York 
City. These shares have been purchased 
from time to time in the open market and 
are now held in the treasury. They will 
reduce the outstanding common stock 
from 800,000 to 650,000 shares. 


v 
Cash of United Corp. Reduced 


HE recent decision of directors of 

Columbia Gas & Electric to place 
the common stock of the company on 
a stock dividend basis in place of the 
revised $1.50 cash disbursement, reduces 
the cash income of United Corporation 
by upwards of 20 per cent. Cash income 
of United Corporation actually received 
from this source in 1931 amounted to 
$4.5 millions on the basis of payments 
of $1.871% per share on 2,424,000 shares 
held. Reduction of Columbia’s dividend 
to 371% cents three months ago reduced 
United’s share, on an annual basis, to 
$3.6 millions. Substitution of stock 
disbursements for the revised cash divi- 
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dend will result in a reduction in cash 
earnings of United Corporation to the 
equivalent of about 30 cents per share. 
As the company failed to cover the 
quarterly disbursement of 1834 cents per 
share on its common stock in the final 
quarter, a reduction in this rate appears 
imminent. 
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Barometer Changes 


HE right hand indicator for auto- 

mobile company earnings has been 
raised one point on a seasonal basis in 
anticipation of the usual gains which are 
shown in the spring months. Final agree- 
ment among the copper producers to 
restrict output to 2614 per cent has 
already had a beneficial effect upon prices 
for the metal, and should give the com- 








WAGE CUTS AND RAIL STOCKS 





prepared a tabulation, which is reproduced below, showing indicated 1931 


"To statistical department of the brokerage house of Foster & Adams has 


per share earnings, its estimate of the savings per share which would be 
realized through a 10 per cent wage cut, on the basis of 1931 volume of traffic and 
1931 payrolls, and an estimate of the per share results which would have been 
obtained for 1931 had the 10 per cent wage reduction been in effect for the year. 
The results obtained are subject to considerable qualification, since no allowance is 
made in the tabulation for the fact that the non-union employees of most railroads 
have already received cuts of 10 per cent or more, such action having been taken 
several months ago in numerous eases. Other qualifications must also be made, but 
the tabulation is interesting, as it gives some idea of the very substantial difference 
which wage reductions make in the per share earnings of most of the roads. 


—Per Share Earnings— 
Indi- Wage 





—Per Share Earnings— 
Indi- Wage 








cated Sav- Revised cated Sav- Revised 
1931 ings Figures 1931 ings Figures 
hison, Topeka... $7.50 $3.25 $10.75 Mo.-Kan.-Tex...... D$3.80 $2.06 D$1.74 
AtL Coast Sy EGcaleie 2.10 2.62 4.72 Missouri Pacific.... D1.30 4.72 3.42 
Balt. & Ohio....... 1.50 2.86 4.36 N. Y. Central....... 0.30 4.09 4.39 
Ches. & Ohio....... 3.90 0.60 4.50 N. Y. Chic. & St.L.. D7.70 6.00 D1.70 
Chic., B. & Quincy 8.60 2.90 11.50 N. Y. N. H. & Hart.. 3.30 3.82 7.12 
Chic. & EE. T....... D20.30 3.90 D16.40 Norfolk & Western.. 15.10 2.58 17.68 
Chi. Gt. West. Pfd.. 1.90 2.17 4.07. Northern Pacific.... 0.60 1.25 1.85 
Chi. Mil. St. P. & P. D16.80 4.85 11.95 Pennsylvania....... 1.80 1.61 3.41 
Chi. & No. West.... D4.70 3.46 0D1.24 Pere Marquette..... D7.80 3.07 D4.73 
Chi. R. I. & Pac.... D3.50 6.30 280 Meading... «cc. s.cccee 0. 2.54 3.14 
eer D0.20 1.35 1.15 St. Louis-San Fran. D7.90 3.37 D4.53 
Del. & Hudson..... 6.00 2.92 8.92 St. Louis Southwest. D7.60 4.98 D2.62 
Del. Lack: & West.. 0.90 1.67 2.57 Seaboard Air Line... D3.40 0.82 D2.58 
Denv. & R. G. West. D3.00 3.36 0.36 Southern Pacific. ... 2.200 2.51 4.71 
ree re D2.30 2.93 0.63 Southern Railway... D6.00 4.86 D1.14 
Great Northern..... 1.70 1.46 3.16 Texas & Pacific..... 0.80 3.43 4.23 
Illinois Central..... D3.70 4.35 0.65 Union Pacific....... 9.20 3.04 12.24 
Kansas City So..... D1.50 =2.08 O58 Wabash... .:......-. D15.60 4.08 D11.52 
Lehigh Valley...... D140 = 2.05 0.65 Western Maryland.. D1.10 1.09 D0.01 
Lou. & Nash. .....5.. 1.20 3.37 4.57 Western Pacific..... D3.20 1.20 D2.00 
Minn. St. P.&S.S.M. D31.80 8.58 D23.22 Wheel. & L. E...... D2.10 1.74 D0.36 
D—Deficit. 
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panies a chance to dispose of some of 
their huge inventories at more profitable 
prices. In addition, the longer term out- 
look for this division is materially 
strengthened, and the right hand in- 
dicator has therefore been advanced one 
point. 

The merchandisers have now passed 
their usual holiday peak, and the near 
term outlook points toward a lower 
volume of sales and earnings. The 
future earnings indicator has been lowered 
on a seasonal basis. Beginning in Jan- 
uary the railroads of the country nor- 
mally experience a rising volume of traffic. 
Whether or not the gains to be seen in 
1932 will come up to full seasonal expecta- 
tions, still remains to be seen, but never- 
theless the heavier traffic will result in 
some earnings improvement from current 
low levels, and therefore the railroad 
earnings indicator has been advanced one 
point above the neutral position. 


AAA 


Market Valuations 


HE extended decline from the No- 

vember 9 high prices was given more 
than a momentary interruption in the 
week of December 15-22, according to’ 
THe FinanctaL Wortp Index shown on 
page 3. The decline continued up to 
December 17, but the sharp rally on the 
18th more than overcame these losses to 
close the week with a gain of $390 
millions. The turnover in stocks was at 
an accelerated pace as compared with 
recent dull trading periods and amounted 
to 4.75 per cent adjusted to a monthly 
basis. The strong position in which 
stocks are generally held, with a minimum 
of borrowings, only requires a suggestion 
of more favorable news to turn the trend 
upward. During the days of the 1929 
peak the extent of brokers’ loans amounted 
to $8.16 on every one of the 1,048 million 
shares listed on the New York Stock 
Exchange. Today there is slightly less 
than fifty cents a share borrowed on the 
1,319 million shares listed. Low prices 
have some place in explaining this for 
more than half the listed stocks are 
selling for $10 or less a share and on that 
basis are not acceptable as collateral and 
must be carried on an outright basis. 
Approximately 30 per cent of the list is 
selling at $5 a share and under. In 1929 
only 2.6 per cent was selling under $5, 
and 29 per cent selling above $100 a 
share. The ratio of loans to stock values 
which was 9.82 per cent in 1929 has since 
been reduced to 2.34 per cent. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Banking Pool at Last 
to Support Stocks 


N Ew YorK City banking institutions, 
which organized the famous consortium 
in the midst of the 1929 panic in order 
to prevent a complete breakdown, did 
not interpose in this year’s market until 
the last week before the Christmas holi- 
days. This followed the evidence given 
by President Richard Whitney of the 
New York Stock Exchange as to the ex- 
tent of the short interest outstanding. 
The figures disclosed did not alarm the 
bears, as the ratio of the volume of shorts 
to capitalization did not appear to be 
alarming and the liquidation and short 
selling continued. The day after the 
average of prominent stocks had hit new 
low levels, it became known in Wall 
Street that the banking group which was 
active two years ago had been laying 
plans for a coup against the shorts. It 
was sprung suddenly, and it worked. 
Rails and industrials, together with the 
utility shares, rebounded with a snap and 
vigor and volume of sales not witnessed 
in two months. 


A Rescue Squad 
Late in Action 


Taz criticism heard in many quarters 
in the Street is that the big interests 
waited until a tremendous mass of se- 
curities had been liquidated at ruinous 
prices and that many hundreds, perhaps 
thousands, of investors and speculators 
who had stood by their securities bravely 
and patiently for so many months, had 
given up hope and sold out. This led to 
considerable bitter comment, but the 
excuse made for the bank interests is 
that they had their own troubles to worry 
about and that it was only as a last 
resort that they interposed and halted the 
selling by heavy purchases. As in 1929, 
such purchases will be disposed of sooner 
or later but any announcement will not 
be made until all the support stock shall 
have been disposed of. The public, 
therefore, must do its own guessing with 
respect to that phase of the situation. 
The intervention of the bankers, never- 
theless, is welcomed in the Street, which 
was hard pressed, nervous and somewhat 
discouraged. It is yet to be seen whether 
the change in attitude of the powers that 
be will have a lasting effect. 


Familiar Signs of Ending 
of Bear Market 


Tasns are a comparatively few men 
in Wall Street of the highly speculative 
and professional type who simply thrill 
if they can only hear some financial 
hyena whispering that a great financial 
disaster is impending. These gentry are 
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chronic bears and are invariably predict- 
ing trouble, even when it is not in sight. 
We had these familiar figures in Wall 
Street exactly ten years ago and it 
finally became the imperative duty of 
those who were responsible for refuting 
disaster talk to acquaint these gentry 
with the fact that they could be held 
liable for circulating false statements. 
In that memorable year, when the post- 
war depression was making itself felt 
with a considerable degree of intensity, 
one large New York City institution had 
to send around a corps of its men to blot 
out the ugly trail of damaging falsehoods 
which were being circulated in the form of 
a ‘‘whispering campaign.” They were 
armed with facts and figures and the 
rumor mongers were soon run to cover 
and made to cease their nefarious work. 
Usually the worst tales are circulated at 
the end of a bear campaign and that 
was true of the period a decade ago to 
which I am referring. 


Another Sign 
of Encouragement 


Ta closing weeks of 1931 have brought 
out the fact that, in spite of poor trade 
reports, losses by the railroads and other 
news characteristic of an era of depres- 
sion, resistance to pressure against the 
stock market makes its appearance with 
greater frequency than during the early 
fall days. I frequently hear people, who 
feel that the worst that could possibly 
happen has been discounted, assert that 
they have been fed up on bad news and 
it does not shock them any longer. To 
many people, fortunate to have survived 
the depression’s effects on their fortunes, 
the low prices of many stocks have at- 
tracted new buying. While the shrink- 
age in savings bank deposits officially 
reported is believed to be due to with- 
drawals by many of those out of employ- 
ment and to holiday needs, not a little 
of such cash has been put into the stock 
market. To present the picture in its 
true colors, however, it must be stated 
here that many persons have no savings 
bank or checking accounts and have been 
compelled to resort to loans on life in- 
surance policies. 


A Dangerous 

Procedure 

Borrowine on life insurance policies 
should be resorted to only in cases of 
extreme necessity. They represent sav- 


ings and provision for loved ones in the - 


event of death. One life insurance offi- 
cial informs me that his company, which 
is a very large one, has been deluged with 
applications for loans. This is a familiar 
phase of all depressions and is much re- 
gretted by the life companies. I have 





not personally noted any use of such 
funds in the stock market lately, but 
doubtless there have been some cases 
of that order. 


More Margin. 
Calls 
Tus mid-month period witnessed an 
increasing call by stock brokers on cus- 
tomers for additional margin require- 
ments owing to the sharp fall in prices. 
Many customers made their purchases 
earlier in the year when prices were much 
higher than at present. They have had 
to send in additional funds on several 
different occasions and many margin 
accounts will become paid-in-full cash 
accounts if such customers are called on 
for much more money. Stocks which 
fall as low as $5 per share automatically 
enter the cash category and can not be 
carried on margin and any stocks selling 
below $10 but higher than $5 have to 
have a 50 per cent equity behind them. 
Despite the deluge of dolorous stories 
and hard times, most speculators seem 
to be able to dig up cash from one source 
or another and keep from being sold out. 
I would say, making only a guess, that 
about one in twenty individuals who are 
ealled on for additional collateral or cash, 
is sold out for failure to respond to a 
margin call. 


A Sad Holiday Season 
for Many 


Crunwruas is past and yet we are in 
the midst of good cheer and holiday joy. 
Such is the usual experience throughout 
the civilized or so-called Christian world. 
Nevertheless, at this very moment little 
children ery out for bread and mind- 
tortured mothers search in vain, for the 
cupboard is bare. There is no fire to 
warm chilled and ill clad, half skeleton 
forms. It is true, however, that in the 
great centers and in most American 
homes few go without food or shelter 
and benevolence and charity are lavished 
in unstinted efforts to alleviate suffering 
and want. But “‘the poor ye have always 
with you,” as one great leader has said, 
and statesmen and kings and emperors, 
wise men and experts, men of profound 
learning, seek in vain for the solution 
of the riddle of the Sphinx, the hideous 
social contrasts between Dives and 
Lazarus which has puzzled mankind since 
the world began. Wall Street, you will 
say, is blind to all these social maladies 
and is not concerned with them, but 
I want to declare and assert emphatically 
that perhaps more study is being given 
in Wall Street than anywhere else to 
social problems, and the cure of inequali- 
ties and establishment of justice, equity 
and peace between nations and good- 
will as between man and man. It realizes 
to the full that agitation and radicalism 
are disturbers and cause distrust among 
investors or those intending to be such. 
I make these few side observations in an 
effort to show that Wall Street men are 
not blind to the inequalities of life and 
that they are just as much interested in 
finding the right solution as are those 
who devote their lives to the problem. 


What Are Split-up 
Stocks Worth? 


Scancarr any prominent issue listed 
on the New York Stock Exchange failed 


during the boom period which ended in 
1929, either to be split up or to pay special 


THE FINANCIAL WORLD 











ee ee eee | re eS 


=~ a ¢ ”* 


VMS 


- ODe me O ws 


vo 


pu Ou 


al 





stock dividends. 
have been subjected to the severest test 
and heavy selling in the last several 


It is these issues which 


months. American Can gave five shares 
for each one of the old stock; U. S. Steel 
declared a stock dividend of 40 per cent; 
International Nickel first issued rights to 
buy new stock at 60 and then split the 
stock five for one, and at one time the 
split up shares sold at prices which gave 
the total capitalization of its mines a value 
in excess of $1 billion. Its total common 
stock issue is now in excess of 14.5 
million shares; selling around $7 a share, 
its present value is not much in excess 
of $100 millions. American Tel. & Tel. 
shareholders for years received rights to 
buy more stock at prices well below the 
then market levels and these rights were 
worth from three to five points on the 
stock every year, in addition to the reg- 
ular $9 per share per annum. There 
will be no rights next year and Wall 
Street has been filled with reports that 
the dividend will be reduced at the next 
quarterly meeting. The sharp decline 
in the shares gives force to such a predic- 
tion. International Telephone did the 
same thing and now the stock is at prices 
well below $10 a share, whereas in 1929 
it sold as high as $149 a share. These 
are but typical illustrations of the in- 
flation of a period when financiers and the 
public alike could see only great pots of 
gold for all, and perpetual rainbows and 
sunshine ahead. Every last one of those 
corporations which became possessed of 
the eraze for inflation of stock issues has 
suffered severely and one is only guessing 
even now whether the water has all been 
squeezed out. Isn’t this a warning to 
our future corporation makers? 


World Burdened 


with Taxes 


Nartonan taxes are lower than during 
the Great War, but paradoxically, are 
more burdensome than in that never-to- 
be-forgotten generation which witnessed, 
or participated in, the contest. Then 
everyone was busy at something; every 
individual was drafted to do his or her 
bit. Labor was scarce and the demand 
was greater than the supply. This state 
of affairs ruled not only in our own coun- 
try, but in nearly all lands. But now 
the depression is on and taxes seem much 
harder to bear than during the War. 
And we are threatened with additional 
burdens at a time when so many mil- 


lions are idle. The nation itself is unable 
to float long term bonds, and is falling 
back on short term financing. So are 
states and municipalities. The latter, 
which less than three years ago, were able 
to sell long term bonds on a 4 per cent 
vield basis, now are resorting to short 
term loans on notes and are paying as 
much as 6 per cent. Everything we con- 
sume or use is burdened with a tax, di- 
rectly or indirectly paid. States are 
planning to impose (or increase) income 
taxes and the nation’s lawmakers are 
working now on income schedules which 
will reach the people of small means who 
are now exempt. Nations are raising 
tax barriers against trade by putting up 
tariff walls, which create ill will and stim- 
ulate nationalistic pride and antagonism 
toward other nations. All this increases 
discontent and helps to prolong the de- 
pression. It seems to me that the efforts 
of experts in taxation should be directed 
toward evolving plans for relieving in- 
dustry and capital, rather than wealth 
that is created by the hand of man. 


Short Selling 
and Liquidation 


Cotvuns have been printed in the 
newspapers and financial organs relative 
to the short selling statistics published 
by the Stock Exchange. The public 
mind has been greatly confused and the 
subject is still one of bitter controversy. 
The truth is that, boiled down, the short 
selling has been about 10 per cent as 
against 90 per cent liquidation. This 
proves that 1931 has been a bear year 
during practically the entire twelve 
months, ill concealed by sharp rallies 
from time to time. Despite many finan- 
cial clouds and conditions which are, to 
say the least, disquieting, I believe the 
consensus of opinion in the financial dis- 
trict is that 1932 will not show the same 
volume of real selling as we have had this 
year. Defaults and receiverships we 
shall probably have, but these, in the 
opinion of Wall Street, have already been 
largely discounted. If we should have 
anything worse in the first quarter of 
1932 than has been experienced in the 
last three months of 1931 it will properly 
be appraised as a panic, semi-panicky 
conditions having prevailed since Sep- 
tember last. The year is closing, how- 
ever, with fewer stocks held on margin 
than in any month since the panic and 
more stocks paid for outright than in 
any month of 1931. 
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More Taxes on Cigarettes 


ILLING the goose that lays the 

golden eggs seems to be a popular 
pastime among our legislators. The 
abuses which have grown out of the 
practice of steadily increasing gasoline 
taxes should serve as a warning that 
excessive taxes eventually defeat the 
purpose for which the tax was originally 
imposed, namely for, raising revenues. 
Aside from revenues derived from taxes 
on incomes, excises on tobacco products 
provide the Government with its largest 
source of revenue. Receipts by the 
Government in the year ended June 30, 
1930, amounted to $442 millions. Based 
on consumption figures for that period it is 
estimated that the proposed increase of 
taxes on tobacco products would yield 
approximately $70 millions additional 
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revenue. Actually, however, the tax 
increase if approved would not yield the 
Government such a gain because the 
more heavily taxed products are being 
consumed in smaller quantities this year, 
and those which bear a smaller impost 
are making a better showing. 

The proposed increase in the Federal 
tax is in some respects not so important 
as the growing tendency of the various 
state governments to place additional 
taxes on tobacco products resulting in 
double taxation. The relative ease of 
collecting such taxes is a temptation 
which state legislators find difficult to 
resist. A warning should be taken from 
the experiences with the gasoline tax 
which is now in effect in every state 
in the Union. 














Safety in 
Distribution 


A great margin of safety lies in 
the distribution of holdings. 

It is safer to purchase 10 shares 
of stock in 10 leading diversified 
industries than to purchase 100 
shares in just one issue. 


Unfavorable developments are 
unlikely to affect all ten at the 
same time. 


If safety is desired, then distribu- - 
tion is needed. 
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Brokers 
Raise 
Ante 


Recawriy some Wall Street brokers 
have come to the conclusion that the short 
side of the market is assuming a danger- 
ous position, and not to be caught un- 
awares by any sudden rebound, have in- 
creased margin requirements on such 
transactions to 33 per cent from the former 
25 per cent. In taking this precautionary 
step these brokers have vividly in mind 
what happened when the stock market 
boom collapsed in November of 1929, 
when prices dropped so _precipitately 
that it not only wiped out marginal pro- 
tection but left many customers owing 
the brokers money. At the low level to 
which stocks have dropped, a similar reac- 
tion in the other direction could well de- 
velop and, in fact, did so on one day when 
the rebound recovered as much as ten 
per cent of previous losses. Unless securi- 
ties receded to a point where, as one wag 
among the brokers said, they would soon 
pass from the Stock Exchange board and 
be dealt in over the counter of the 5-and- 
10-cent stores, the probabilities are that 
the decision arrived at by brokerage 
houses in increasing marginal require- 
ments on short sales is not only wise but 
may be prophetic in marking the turn to 
more stable market conditions. 


Serving 
but One 
Master 


Ons by one the banks are announcing 
plans to abandon their security affiliates. 
These are the offshoots they created when 
the business of selling securities proved 
so profitable. In New York City three of 
the largest banks are taking this step 
and in other places similar action is under 
consideration. For years the investment 
and underwriting bankers have resented 
the invasion into their realm of business 
by the large banks of the country. Their 
opposition could be charged in some de- 
gree to selfishness, but not entirely so, 
since those affiliates had a decided ad- 
vantage over them in the case of situa- 
tions in which the banks themselves were 
principally engaged in the financing. To 
allow their affiliates to take over such 
issues increased their profits. 

However, that criticism is less impor- 
tant than that raised which held that a 
commercial bank became committed to 
the securities in which its affiliate was 
interested and to this extent it impaired 
the judgment of the banker. That this is 
true to a large extent. has been brought out 
by the frozen assets which some of these 
affiliates have been compelled to carry 
because of the drastic liquidation, whereas 
sound banking dictates keeping funds in 
mobile form. Self-interest ‘is one of the 
principal controlling forces of human 
nature, and hence a banker can not say 
that his mind is clearly disassociated 
when an offshoot of his institution is en- 
gaged in another business and in its con- 
duct becomes tied up in unsalable stuff. 
The banker should serve only one master. 
Thén he is working entirely in the inter- 
est of his depositors. 
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Tariffs 
the 
Targets 


Wanove thinking about the real 
purposes for which tariffs are set up, 
superficially minded critics are clamoring 
for their abandonment. It is held that 
they clog the channels of foreign trade 
and thereby interpose obstacles in the 
way of debtor nations meeting their 
obligations, since it is out of this source 
they can mainly get the money for such 
payments. But tariffs that are properly 
devised can not be construed as injurious, 
for the underlying thought responsible 
for their enactment is the protection of 
the industry of a nation from inequalities 
of competition. With us, our tariff 
schedules were intended to protect our 
higher standard of wages, which item is 
one of the largest in the cost of manufac- 
tured goods. The difference between 
the costs abroad and the costs here 
was the gap the tariff law aimed to seal 
to prevent unfair competition. Without 
a protecting tariff our market would 
have ben glutted with foreign goods and 
our labor would have been thrown out of 
employment on a wholesale scale. Even 
now, when per capita unemployment is 
much larger in Europe than it is here, our 
unemployment problem would be even 
more serious than it is. That fact we 
can not escape. As it is, in some cases 
even the present schedules are not large 
enough to keep out goods which are made 
cheaper abroad. In any adjustment of 
our tariff (and it may need some correc- 
tion in this respect) a board should be set 
up composed of authorities in the particu- 
lar industries involved, which could 
guard against any downward revision 
that might permit foreign goods to enter 
at the expense of our working and living 
standards. 


Should Get 
the Blue 
Ribbon 


Wane other municipalities are strug- 
gling to balance their. budgets because of 
their extravagant expenditures, Mil- 
waukee, the home of the lost convivial 
habit “drink it down, drink it down,” 
has no such worries to trouble it. In 
place of scurrying around for cash with 
which to meet operating expenses and 
interest charges, the city fathers find 
themselves comfortably well off at the 
end of the year. The city has $4 millions 
in the banks, all of its bills are paid, and 
over $1 million in taxes have been antici- 
pated. In addition thereto, widespread 
aid was extended to the unemployed 
without drawing on the city’s reserves. 
Milwaukee is fortunate in having a 
commission form of government composed 
of hard-headed, conservative business 
men who manage the city’s affairs as 
they would their own enterprises. With 
them, politics is a secondary consideration 
and the people recognize this and keep 
them in office. Milwaukee should receive 
the blue cordon of merit for high efficiency 
in operating the business of a municipal- 
ity. Other cities could well copy its 
methods, which are not complex, but 


simple, and which primarily consist of 
keeping expenditures within income. In 
other cities the theory seems to prevail 
that as long as people can be compelled 
to accept increased taxation let expendi- 
tures go merrily on and let those who 
follow in control worry about what will 
ensue from the recklessness. 


Threading 

Quick- 

sands 

A THIN market is filled with quagmires 

dangerous to both the bulls and bears. 

This has been repeatedly demonstrated 

by the last stages of the 1930-1931 bear 

market. It will be recalled how the mar- 

ket did a quick-about-face turn upon 

President Hoover’s announcement of a 

year’s moratorium, catching the bears 

unaware by the lightning replacement of 
large plus signs instead of minuses. 

It did the same thing a week ago, 
although this time the rebound took 
place through an oversold condition, for 
there was no constructive news of im- 
portance to cause such a sudden veering 
in its course. Yet these surprises can not 
be construed as phenomena, for they are 
always present in a market extremely thin 
in volume of trading. They represent 
air pockets denoting the absence of any 
great supply of stocks and for that reason 
the whole market structure is subject to 
violent ructions if the bulk of the opera- 
tions is suddenly concentrated. 

One of the reasons why securities. have 
dropped abruptly in the past few weeks is 
the absence of buying power. Investors 
have been on a buyers’ strike, feeling no 
urge to purchase when sellers found 
themselves pressed to unload, and this 
aloofness has fitted ideally into the 
operations of the bears. Allow this pres- 
sure to lift and the current thinness of the 
market comes to the fore, indicating a 
great scarcity in the floating supply of 
securities, as was demonstrated when the 
market turned upon its tormentors and 
in one session recovered nearly all of the . 
losses of the previous four or five days. 
This condition has aroused the thought of 
what could likely happen if perchance a 
week or two of continued constructive 
news would replace the dreary pessimism . 
which has been prevailing. 


Start 

at 

Home 

Orr attention is centered too largely 
upon the European difficulties and that 
tends to distract us from the more impor- 
tant problems which are kicking around 
our own doorstep clamoring for solution. 
Thomas W. Lamont stressed this point 
in his testimony an foreign loans before 
Senator Hiram Johnson’s probing com- 
mittee. He declared that while foreign 
financing and foreign bond issues are 
undoubtedly important matters, their 
importance is not comparable to that of 
the domestic situation. The solution of 
the overseas complexities involves but 
10 per cent of our commerce, whereas our 
domestic trade covers 90 per cent of our 
total business. To potter around so 
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much about this 10 per cent results in a 
neglect to take precautionary steps to 


safeguard the bulky remainder. While 
the dog has rabies we are endeavoring 
to hold him by the tail when we should be 
muzzling his mouth. That is about how 
we are acting; in fact, our process of 
thought is that if we rest upon the shoul- 
der of the crippled Europe, he will pull us 
back up the hill of recovery. In turn, he 
is looking to us, who are much sounder 
in limb, to support him. Neither of us is 
getting far because both are starting on 
the wrong foot. We should bend our 
efforts toward putting our own house in 
order, for when that is done we shall be in 
a better position to iron out these other 
difficulties and, what is of graver concern, 
banish their exaggerated importance 
from our minds, for they have done much 
to depress our powers of resistance. 


Using 
Cash 
Sensibly 


Corporations rich in cash resources 
are putting such funds to as intelligent 
use as they can under existing conditions 
when they retire their fixed obligations. 
By doing that they kill two birds with one 
stone. Unable to employ the money 
profitably in their own business, it is a 
drug to them unless they draw upon it for 
dividends which perhaps are not being 
earned. That policy is not wise, since such 
payments can be classed virtually as 
liquidating dividends, as they are un- 
earned and are at the expense of the 
solvency of the business as long as indus- 
try shows no immediate sign of recovery. 
No conservative person would like to see 
sueh an unsound policy pursued. Inas- 
much as this surplus cash can not be 
lent out at a profit, with interest rates 
so low, no advantage is to be found in this 
outlet. But by eliminating fixed charges 
there is a distinct benefit, for it serves 
to reduce funded debt and save the 
corporation money. Two of our large 
corporations have recently used a part of 
their accumulated surplus to this good 
purpose, Standard Oil of New Jersey 
and the P. Lorillard Company. Through 


the reduction of their bonded debt they 
place themselves in a position to profit 
more from their earnings when trade 
betterment sets in. Moreover, by such 
action they improve the position of their 
equity securities, 


Paish’s 
Guaranty 
Proposal 


A GOVERNMENT guaranty of bank 
deposits is one of the main proposals 
included in Sir George Paish’s scheme 
to start the greatest period of prosperity 
the world has yet seen. Coming so 
shortly on the heels of his gloomy croak- 
ings about an impending universal 
economic chaos, this prophecy prompts 
the inquiry of whether the titled English 
economist is not himself as much the 
victim of the current financial neuras- 
thenia as other financial authorities in 
their public utterances appear to be. So 
far as the United States is concerned, 
guaranteeing bank deposits would not be 
considered, for our experience with such 
methods has turned out disastrously. 
It was tried in Kansas, Nebraska and 
several other western states where guar- 
anty funds were set up to draw for 
payment of deposits in institutions which 
went by the board. 

Putting an artificial brake lining around 
banking simply encouraged reckless bank 
management and resulted in increasing 
insolvencies to such an extent that in a 
few years the guaranty funds were ex- 
hausted and the states were left to hold 
the bag to the tune of several million dol- 
lars. Even some of the depositors in 
those commonwealths are still whistling 
for their money—though they had been 
guaranteed against loss. 

There is no better way to put a prem- 
ium on bad banking than to have some 
outside agency assure depositors of the 
integrity of banks generally. A safer 
method is to see to it at the very be- 
ginning that no bank is authorized to 
enter business unless its directorship and 
management pass a thorough test in 
banking conservatism and experience. 
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Banks Absorb Security Affiliates 


URING the bull market years, 

metropolitan banks which did not 
have security affiliates were very much in 
the minority, and a number of institutions 
formed new units for the purpose of ac- 
quiring and distributing securities. Now 
the trend is in the other direction. A 
number of New York banks have either 
dropped their security business or ab- 
sorbed it into the bank. The Chatham 
Phenix National Bank & Trust Company 
dropped its affiliates, the Chatham 
Phenix Corporation, prior to the an- 
nouncement of the merger with the 
Manufacturers Trust Company, and 
the International Manhattan Company, 
Ine., security distributing unit of the 
Manhattan Company group. has been 
discontinued. In October, the Bankers 
Trust Company took over the functions 
of the Bankers Company. and the 
security business is now being conducted 
by the bank directly. The Chemical 
Bank & Trust Company will soon take 


DECEMBER 30, 1931 


a similar step, as proposals to this effect 
will doubtless he approved at the stock- 
holders meeting in January. Substantial 
operating economies were given as the 
reason in both cases. 

The present small volume of new busi- 
ness in securities does not justify the 
maintenance of separate organizations. 
It has been suggested that the expected 
Congressional inquiries into the activities 
of bank security affiliates has been a 
motive, but considerations of economy 
have probably been more important. 
However, there is considerable support 
for legislation prohibiting the mainte- 
nance of security affiliates by banks, 
probably due in large part to the un- 
warranted use of affiliates by the Bank 
of United States. It may not be possible 
to enact such laws, but there will prob- 
ably be provision for complete examina- 
tion of affiliates of national banks as a 
part of the regular work of national bank 
examiners, 





100% PROFIT IS POSSIBLE 
IN THIS BARGAIN STOCK 


WE HAVE uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus rare profit possibilities. 


This security is within the reach of all, selling for 
less than $10 a share. This stock could easily bring 
you a profit of 100% if purchased at recent panic 
prices. For instance, if bought outright and held 
only until the high of this year is reached, the profit 
would be well in excess of 200%. If held until the 
1930 high is touched, the profit would be nearly 
450%. Very few stocks possess greater money- 
making possibilities. 


Simply send your name and address and full 
details relative to this bargain stock will be sent 
free upon request. Also an interesting booklet called 
**“Making Money in Stocks.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 305, Chimes Bldg., Syracuse, New York 

















CITY 
of CHICAGO 


Important Notice 


To Holders of City of Chicago 
Bonds: 


The Mayor and the City Comptroller of 
the City of Chicago desire to notify all 
holders of City of Chicago Bonds that 
principal and interest on all full-faith- 
and-credit bonds and water certificates 
of the City, due and payable January 1, 
1932, will be paid at either the office 
of the City Treasurer in Chicago or 
at the office of the City’s fiscal agent, the 
Guaranty Trust Company in New York 
City, when due. 

Holders of these bonds desiring to 
purchase Refunding Bonds, bearing 
5% interest and maturing from Jan. 1, 
1933, to Jan. 1, 1941 (approximately 
$1,000,000 a year), may so notify the 
Comptroller, Room 501, City Hall, 


Chicago. 
A. J. CERMAK 
Mayor 


M. S. SZYMCZAK 
Comptroller 























ANNUAL REVIEW 


AND 


FORECAST || 


OF 
THE FINANCIAL WORLD 


will be issued under date of 


JANUARY 13, 1932 


AAA 


To advertisers with faith in the future of the 
country, this issue will present an oppor- 
tunity to tie up their own individual messages 
with constructive editorial content. 
Forms close npg 4th to 7th, but reserva- 
tions are being made now. 



































BULL MARKET 
IN 1932? 


SEND FOR FREE BULLETIN FWD-26 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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WEEKLY RECORD OF EARNINGS 





1931 





Net Earnings 


12 MONTHS ENDED NOVEMBER 30: 


1930- 
Per Share Net Earnings Per Share 


Cities Service ee ry eee 9p Winns @ eo wit $$23,511,907 he es $$49,865,492 Reig 

Connecticut Electric Service.......... 4,283,635 $3.73 4,185,650 $3.69 
REMY CONOR OE OMe De we 6% 0 ana wcsne 31,481,375 eve 29,646,372 bets 

11 MONTHS ENDED NOVEMBER 30: 

Pv Re rere 2,178,100 4.39 2,560,172 5.16 

Hudson & Manhattan............... 1,505,237 3.16 1,832,359 3.98 

Sweets Company of America.......... 126,172 1.26 108,476 1.08 

6 MONTHS ENDED NOVEMBER 30: 

se eee eee ee 263,428 1.54 482.555 3.48 

12 MONTHS ENDED OCTOBER 31: 

Cosgrave Export Brewery Company... 43,291 24,314 

Florida Power & Light............... 2,158,609 1,925,187 

Manes Gas & MWiecwic. ... 6... sewn 1,347,031 1,346,600 

Mississippi River Power.............. 1,510,781 1,894,025 “at 

Minnesota Power & Light............ 2,098,197 Sawer 2,109,517 es 

Moore Drop Forgings..............0.6 d198,432 nil 362,580 b1.88 

Se 2,342,279 AS 2,142,163 Ape 

1 ee ene rs 643,013 2.46 645,333 2.49 

er rrr 8,235,301 1.37 12,491,189 2.08 

Tampa Electric. eer 1,562,574 aaa 1,566,113 iiare 

Union Electric Light & Power........ 9,766,309 9,687,910 

6 MONTHS ENDED OCTOBER 31: 

PS ean Kah ek ees cbwew ewe d127,609 nil 272,852 nil 

12 MONTHS ENDED SEPTEMBER 30: 

American & Foreign Power........... 19,428,495 p5.09 26,002,077 2.20 

oe eee ee d709,850 nil 211,640 0.44 

es We re ee d634,557 nil 670,370 3.04 

De Havilland Aircraft. ...........ce0% f655 sae f18,021 

Guelph Carpet & Worsted Spinning. 97,682 95,466 

Kansas Electric Power............... $601,786 re $655,104 ee 

National Standard ........cccccescces 621,867 4.40 587,480 4.01 

ES a ee 102,674 b0.17 47,205 a0.70 

9 MONTHS ENDED SEPTEMBER 30: 

Brunswick Terminal & Rwy. Securities. d&83,915 nil 60,384 0.46 

Timken Roller Bearing............... 2,820,390 1.17 7,287,653 3.02 

12 MONTHS ENDED AUGUST 31: 

Metro-Goldwyn Pictures. ............ 6,257,998 p3s.71 9,924,869 p6t.o00 

f Before Federal Taxes. p On Preferred. d On Deficit. b Class B. Shares aOn Class A. 


t Depreciation. 














BULLS AND BEARS 
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pany on a stable earnings basis. In the 
last quarter of the fiscal year, net profits 
were equal to 65 cents a share but losses 
of the earlier periods cancelled this gain 
and left for the full year a net loss of 
$28,610. Losses of $385,801 taken in the 
first quarter were principally responsible 
for the deficit reported. 


Hershey Chocolate 4 “A” 


Strength in Hershey Chocolate’s shares 
was predicated upon the action of direc- 
tors in increasing the annual dividend rate 
from $5. to $6. The operating profits per 
dollar of sales are at the highest levels of 
the company’s history. Lower costs of its 
principal raw materials are reflected in 
the profits for the first nine months of the 
year, which amounted to $7.62 a share, 
but what is more important is that these 
profits represent 3114 cents per $1 of sales 
as against 21 cents realized in 1930. With 
indicated earnings of better than $9 a 
share, this stock is one of the few which 
has maintained a normal price ratio and 
dividend return. 


Hudson & Manhattan 4 = 


The report of Hudson & Manhattan for 
the eleven months ended November 30 
showed net income equal to $3.16 on the 
common stock, which compares with 
$3.98 a share in the corresponding period 
of last year. Having shown $2.87 a share 
earned in the first ten months, the 
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November operations were at the rate of 
29 cents a share, or on an annual basis of 
$3.48. This close approach to the estab- 
lished dividend rate can be taken as the 
reason for continuance of payments, de- 
spite the fact that the full year’s return 
may be a few cents short of the required 
amount. 


Internationa! Harvester 4 . 2 


Realizing that profitable operations are 
more than ever dependent upon the 
motor truck division, International Har- 
vester is pushing this end of its business 
to overcome reduced farm purchasing 
power. According to the Director of the 
Census there were in 1930, 4.1 million 
automobiles on 3.6 million farms, or 58 
per cent of all farms in the country. The 
other varieties of motor equipment were 
recorded with the Census Bureau as 
follows: 


Per Cent 
Farms Re- of All 
Number porting Farms 
Motor trucks. 900,385 845,335 13.4 
TrOCOOTS. .<... 920,395 851,457 13.5 
Electric motors. 1,381,191 256,663 4.1 
Stationary gas 
engines..... 131,108 945,000 15.0 
International Telephone 4 — 


It does not appear that the new Spanish 
government will take over the Inter- 
national Telephone subsidiary in that 
country, after all. The bill introducing 
this suggestion has been withdrawn. 
Officials of the company stated that they 
never considered the possibility of its be- 
coming a law because of the friendly rela- 
tions maintained with the new govern- 
ment sinee the abdication of former King 
Alfonso. Further than this it is reported 
that the company’s option to purchase 








new properties in Turkey has expired, 
thus removing the necessity of new 
financing in this connection under the 
present unfavorable conditions. 


Libby-Owens-Ford 4 = 


Continuing its expansion plans, Libby- . 
Owens-Ford is negotiating for the acqui- 
sition of the entire flat and laminated 
glass business of Triplex Safety Glass 
of North America. Upon transfer of the 
property and assets to Libby-Owens- 
Ford, a payment of 29,490 shares of its 
common stock and cash to take care of 
inventories will be made. Upon comple- 
tion of the contract Triplex will retire 90 
per cent of its preferred stock by giving 
$40 in cash and two shares of common of 
Libby-Owens-Ford and 1/10 of a share 
of preferred of Triplex Safety Glass. 
Triplex is to agree not to engage in this 
type of business for a period of five years. 


Link Belt 4 —" 


With but one exception, the quarterly 
sales of Link Belt have shown an unin- 
terrupted decline since the second quarter 
of 1929 with corresponding reductions in 
net prvfits since the close of that year. 
This has prompted the fourth reduction 
in the common stock dividend rate this 
year with the last quarterly payment of 
30 cents, placing the stock on a $1.20 
annual basis. It does not appear likely 
that this rate will be earned in the current 
year and unless improvement sets in 
another cut must be anticipated. 


Missouri-Kansas-Texas 4 — 


Another name was added to the list of. 
railroad dividend omissions when direc- 
tors of Missouri-Kansas-Texas eliminated 
payments on the preferred stock. Total 
operating revenues on the road’s lines 
this year will be more than 35 per cent 
under the average of the five preceding 
years, and operating expenses will have 
declined approximately 34 per cent. 
General business conditions and the in- 
roads made by competing transportation 
brought about a shrinkage of $10.5 mil- 
lions in operating revenues in the first 
eleven months, although net in the same 
period was off only $5.5 millions. It is 
expected that fixed charges will be cov- 
ered by an excess of $700,000, which would 
be applicable to the preferred stock, or the 
equivalent of about $1 a share. 


Noranda Mines 4 — 


An agreement to curtail world copper 
production to about 2614 per cent of 
rated capacity by producers of 90 per 
cent of the world’s output has been 
announced by Copper Exporters. Nor- 
anda Mines was not a party to this agree- 
ment but consented to cut production 
from 60 per cent to 40 per cent. Noranda 
is not in a position to make the full cut 
without interferring with its precious 
metal output, gold and silver. Its gold 
production is to remain at slightly more 
than $5 millions to furnish a part of 
Canada’s needs for the yellow metal. 
It is planned to center operations on 
such ores as would cut down the in- 
cidental production of copper, and this 
should find reflection in a higher net 
return in concentrating these activities 
among the metals of higher value. 


Phelps Dodge 4 “c” 


The ratification of curtailment plans 
among copper producers found Phelps 
Dodge rescinding its withdrawal from 
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Copper Exporters. A good foreign demand 
developed for the metal and the copper 
shares acted better when prices for the 
red metal were marked up. Under this 
curtailed production world output should 
be reduced to between 75,000 and 80,000 
tons monthly eompared with 120,000 tons 
now. Stocks above ground are approach- 
ing a year’s supply but being practically 
all held by producers it is in their interest 
that a stronger price structure be created 
in improving the appearance of year-end 
balance sheets, thus avoiding radical in- 
ventory write-offs. Before any lasting 
improvement can be expected, consump- 
tion of copper must increase. 


Phillips Petroleum 4 ~~" 


Net operating profits of Phillips in No- 
vember are estimated at about $1.8 mil- 
lion before reserves, according to the 
president of the company, and represent 
the largest profits for any month this year. 
Additional progress is being made in the 
reduction of bank loans. The $20 millions 
borrowed earlier this year is to be reduced 
to $11 millions by January with an ex- 
tension granted for this amount which will 
allow the liquidation of the loan out of 
current earnings. 


Republic Steel 4 “Dp” 
To the victor belong the spoils, but the 
empty victory gained by Republic in 
preventing the Bethlehem-Youngstown 
merger has all but spoiled Republic’s 
chanees of regaining a leading place in the 
industry. It is now revealed that in 
opposing the steel merger $1.5 million 
were borrowed from Republic Steel with- 
out consent of directors, although secured 
by 25,000 shares of Harbison-Walker Re- 
fractory stock. The money was loaned to 
Industrial Shares, Ine., one of Cyrus S. 
Eaton’s firms, and the Cleveland courts 
are now trying to determine who is to pay 
the court costs and attorney’s fees for 
fighting the merger. That money could 
be put to better use now. 


Standard Brands 4 “B” 


Current earnings estimates for the last 
quarter suggest a duplication of the 
34 cents a share earned in the last three 
months of 1930. Together with the 90 
cents earned in the first nine months, this 
would show a coverage in excess over the 
dividend of 4 cents a share. To make this 
favorable showing in the last quarter 
would suggest that the 10 per cent de- 
crease in the third quarter was only a 
temporary situation which has since been 
remedied. This lends strength to the 
shares in viewing the prospects for 1932, 
when more normal conditions are expected 
to prevail. 


Standard Gas & Electric 4 — 


A policy of retrenchment is indicated in 
the preliminary construction budget of 
Standard Gas & Electric for 1932, in- 
volving $25 millions. Projects now under 
construction or uncompleted make up 
$3.5 millions of this total. The 1931 
budget outlined expenditures of $45 mil- 
lions comprising $14 millions uncompleted 
projects and $31 millions new projects. 
Unfinished construction for 1931 includes 
the Prospect diversion project of the Cali- 
fornia-Oregon Power Company System, 
which will not be placed in service until 
1932. 


Standard Oil of New Jersey4 “A” 


When it was hinted that the oils might 
lead us out of the depression it was taken 
as the boast of officials having pride in 
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NOVEMBER 


CHAIN STORE SALES 








November Sales 
(000 omitted) 


Eleven Months’ Sales 
(060 omitted) 











GENERAL MERCHANDISE: 1931 1930 % Incr. 1931 1930 % Incr. 
Consolidated Retail Stores.... 1,399 1,632 —14.3 17,155 19,779 —13.3 
Vishmem (MM. T.)........eece 2 207 + 0.9 2,187 1,853 +18.0 
oy 8) Sy vn 6,485 6,677 — 2.9 63,187 59,254 — 6.6 
Hartman Corp.............. 547 522 + 4.9 setae tabdiacs. « tareawa 
Interstate Dept. Stores....... 1,747 2,002 —12.8 18,759 18,728 + 0.1 
Kline NS nis. c,5 wiatana’e. 6 dese 501 + 1.0 4,648 4,030 +15.3 
POROORON CS. Bilin ck iciccinscide eves 11,220 12,503 —10.2 123,612 126,371 -— 2.1 
[oo OS eee 5,587 5,529 + 1.1 57,821 57,222 + 3.6 
MeOrory Stores... ..is06s. 3,469 3,617 — 4.1 36,413 36,441 — 0.1 
McLellan Stores............. 1,769 2,081 —14.9 18,199 20,111 — 9.5 
Montgomery Ward.......... 18,403 22,401 —17.8 197 ,462 243,647 —18.9 
Murphy NOs heen so kw ore 1,578 1,579 —0.08 16,239 14,328 +13.3 
National Bellas-Hess......... 2,551 3,333 —23.4 30,002 32,726 — &.3 
Neisner ree 1,194 1,481 —19.3 13,609 481 + 0.9 
NG@wmerry G. F.). cess cesces 2,530 2,607 — 2.9 25,830 24,698 + 45 
POMNIOR Cl Os) oe ccv.osers 6.054.900 16,494 18,940 —12.9 152,427 169,236 — 9.9 
Sears, Roebuck. .....-. 2. cee 26,828 32,243 —16.8 314,042 351,307 —10.6 
Woolworth (F. W.) ......... 22,005 24,078 — 8.6 242,953 246,962 — 1.6 

GROCERIES: 

American Stores..........00. 9,936 11,132 —10.7 123,167 129,483 — 4.8 
Bohack So fl 2! See 2,814 2,806 + 0.3 32,113 1222 + 9.8 
Dominion Stores, Ltd........ 2,252 2,344 — 3.9 23,218 22,047 + 5.3 
First National Stores........ 8,085 8,220 — 1.6 96,611 98,927 — 2.3 
PORE ONION sooo ins ices so e's b3,333 b3,474 — 4.1 31,817 32,690 — 26 
Great Atlantic & Pacific...... 74,703 79,824 — 6.4 946,400 980,999 — 3.5 
Jewel Tea Company......... 1,022 1,218 —16.0 12,492 14,255 —12.3 
Kroger Grocery & Baking... 17,114 19,999 —14.4 226,801 243,137 — 6.7 
POMUEENOE TOR: oc cccsscsssese 5,752 7,082 —18.7 79,183 77,828 — 9.8 
Reeves (Daniel)............. 2,436 2,699 — 9.7 28,254 31,313 — 8.1 
WAOWEY StOPOS. 060 sccccccee 22,603 24,485 — 7.7 260,972 278,615 — 6.3 
WAN 4 OVO. 0. cc cccccee 439 412 + 6.6 4,664 4,961 — 5.9 
RESTAURANTS: 
DICMIAEAS, THE 200.5 6:04:5.9.0.666-00s 635 537 +18.2 7,197 5,470 +31.5 
eeu oc olan Siavareicceaie 1,980 2,075 — 4.6 22,139 24,274 — 8.8 ‘ 
I oe orto ras o wince cara ig orois 1372 1,102 +24.5 12,454 7.9 +56.0 
Exchange Buffet............ 382 457 —16.5 a2,859  a3,461 —17.4 
Waldorr SHSUIBM.......cccccee 1,252 1,226 + 2.1 14,201 14,558 — 2.4 

DRUGS: 

People’s Drug Stores......... 1,408 1,403 + 0.3 15,695 15,071 + 4.1 
Walgreen Drug Stores....... 3,960 4,015 — 2.3 49,461 46,920 + 5.4 
CLOTHING: 
Tag OGO CUGPORs «5 ck ks cc cuvs 196 231 —15.1 1,738 1,654 + 5.0 
TAO DEVO ok. os k ee ces cw 1,094 1,362 —19.7 14,122 15,757 —10.4 
PII UE o's 5 oie: 058 910 1,913 2,097 — 8.8 22,309 21,474 + 3.9 
National Shirt Shop......... 209 287 —27.2 3,057 :708 —17.5 
eee 373 351 + 6.1 4,107 4,214 — 2.5 

SHOES: 

a ee ee 465 445 + 4.5 5,741 4,247 +35.1 
Melville EM ois oi oig'sd al arehnsonst.al's 1,692 2,506 —32.4 23,736 25,834 — 8.1 
Schiff Company.......cccsee 788 821 - 3.9 ,052 8,757 + 3.3 

MISCELLANEOUS: 

Morison Elec. Supply........ 114 206 —44.8 1,591 1,760 — 9.6 
Western Auto Supply........ 1,063 1.272 —16.4 11,456 12,829 —10.7 


a Seven Months. 





b Five weeks end. December 5. 








‘their own industry. Now that a better 


balance has been reached between pro- 
duction and consumption, the industry is 
proceeding with the major projects that 
have been deferred waiting an opportune 
time to launch them. It is now estimated 
that 1932 will see over 5,000 miles of new 
gas, gasoline and crude oil pipe lines laid 
at an approximate expenditure of $100 
millions. More than half of these lines 
are expected to operate in the Mid-Conti- 
nent area, connecting with existing lines 
and reaching out to Seaboard ports. 
Confidence in the future is not lacking, 
as is indicated by this ambitious pro- 
gram, although the leading oil stocks 
were forced to absorb considerable tax 
selling in recent weeks. It is generally 
conceded that Standard of New Jersey 
will not earn the regular and extra divi- 
dends this year, but the company’s re- 
markably strong financial position should 
prompt continuance of these payments 
when directors meet early in the new 
year. If they are maintained, yield on 
present prices would be 7.7 per cent, an 
attractive one for a security of this type. 


Truscon Steel 4 |= 


In attempting to get the bad news out of 
the way as soon as possible, news gather- 
ers have been overreaching themselves, as 
shown in the announcement that Truscon 
Steel had passed the dividend on the com- 


mon stock, whereas the president of the 
company states that no directors’ meeting 
had been held, and dividend action will be 
taken up at the January 5 meeting. 
Whether or not this preliminary notice 
will be justified depends upon decision of 
the directors who, of course, are limited in 
their action where no profits have been 
made by the company, according to the 
latest reports. A similar case was found in 
connection with the McGraw-Hill divi- 
dend announcement, which anticipated 
the actual decision by several days but in 
no way changed the ultimate results. No 
action was taken on the quarterly divi- 
dend of 25 cents a share due at this time. 


Westinghouse Air Brake 4 = 


In declaring the regular quarterly divi- 
dend of 50 cents a share on the common 
stock, directors stated that earnings of 
Westinghouse Air Brake for this year will 
be about $1 a share, which would indi- 
cate earnings of 18 cents a share in the last 
quarter. With the regular dividend only 
half earned a brighter view of the future 
is held because of substantial orders re- 
ceived for brake and signal apparatus, 
making the volume of business carried 
over to the next year considerably larger 
than on January 1, 1931. Unless a pick-up 
in railroad equipment business is realized 
this generous dividend policy will have 
to be changed. 
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4lLloyd W. 
governing board of the Chase Harris 


Smith, chairman of the 
Forbes Corporation will retire from 
active business on December 31, 1931. 
He will, however, continue as a member 
of the board of directors. Mr. Smith was 
chairman of the Board of Harris, Forbes 
& Company when that house was merged 
with the securities distributing division 
of the Chase Securities Corporation. 
His entire business career was with the 
Harris, Forbes interests, having begun 
originally in the old house of N. W. 
Harris & Company in 1899. Mr. Smith 
plans to do farming on his estate of 
several thousand acres in Madison, New 
Jersey, and to further his extensive 
collection of Americana, which includes 
one of the largest collections of Indian 
relics in the country. 


4 The stock and commodity commission | 
business of Moyse & Barry is being | 


aequired by Fenner, Beane & Unger- 
leider. . Moyse & Barry are retiring from 
active business and their offices at 100 
Broadway and the Ritz-Carlton, New 
York, will be taken over by Fenner, 
Beane & Ungerleider. 


4 The new firm of Shear, Scilletti & 
Company has been formed to conduct a 
general brokerage business in bonds, 
specializing in railroad, public utility 
and Federal joint stock land bank issues. 
The partners are Arnold B. Shear, John 
R. Shear and S. Samuel Scilletti. The 
principal office will be in New York. 


4 The American Express branch of the 


Chase National Bank opened its doors | 


for business last week at 65 Broadway, 
New York. The premises were formerly 
occupied by the American Express Bank 
& Trust Company, which was associated 
with the Chase Bank. The official staff 
of the new branch is headed by Cornelius 
J. Murray, vice president. 


4 August F. Muller has become asso- 
ciated with the New York Stock Ex- 
change firm of Noel, Berman & Langley 
at their New York office, 51 Broadway, 
New York. 


The New York Curb Exchange firm of 
Fetzer & Emmons has been dissolved by 
mutual consent. 


4 Robert W. Emmons and C. Frederick 
Bohlig have been admitted as general 
partners to the New York Stock Exchange 
firm of Gammack & Company at their 
New York office, 39 Broadway. Louis 
Fetzer, Row W. Cowan, Kenneth 
Stoddard, John M. Dodd and M. L. Van 
de Water have also become associated 
with the firm. 


4 George A. Cruse, formerly with The 
Wall Street Journal, is now with the 
Metropolitan Advertising Company. 


4 Herbert Malkin is with Hirsch, Lilien- 
thal & Company as manager of their 
Hotel Pennsylvania office in New York. 


4 Francis I. duPont & Company have 
opened offices at 1 Wall Street, New 
York. 
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4 Boettcher-Newton & Company have 
established a department for dealing in 
commodities under the management of 
W. B. Knox at their New York office, 
52 Wall Street. 


4H. B. Van Allen has retired as a general 
partner from the firm of Jerome B. 
Sullivan, New York. 


4 Edward C. Delafield has been elected a 
director, vice president and member of the 
executive committee of the City Bank 
Farmers Trust Company in New York. 


4 Albert S. Scott has resigned as president 
and director of National-Bellas Hess 
Company. 


4 Entrance of new interests in the Free- 
port Texas Company is seen in the elec- 
tion of Godfrey S. Rockefeller of Clark, 
Dodge & Company and Chauncey D. 
Stillman. The new directors are allied 
with the National City Bank. 


4 E. R. Stettinius, vice president of the 
General Motors Corporation has been 
elected a member of the executive com- 
mittee and board of directors of Trans- 


i continental & Western Air. 


4 Donald K. David was elected last 
week to the presidency of the American 
Maize-Products Company as successor 
to C. D. Edinburg, who will become 
chairman ot the board. Mr. David is a 
director of Standard Brands and R. H. 
Macy. 


4 Lord Inverforth has been elected 
president of Thomas J. Lipton, Inc., to 
sueceed the late Sir Thomas Lipton. 


4 Lyman Delano has been elected chair- 
man of the board of the Atlantie Coast 
Line and Louisville & Nashville railroads 
to succeed the late Henry Walters, who 
had held both positions. Mr. Delano 
was formerly vice president of the At- 
lantie Coast Line. 
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Australia’s Elections 


HE outcome of the recent elections in 

Australia offers a true parallel to the 
result of the general elections held in 
England last fall. In both instances 
public revolt against governmental ex- 
travagances, which reflected socialistic 
labor tendencies and threatened the 
state finances with bankruptcy, brought 
into power a conservative nationalistic 
government under former labor party 
leaders. 

Through war loans and heavy borrow- 
ing in the London and New York mar- 
kets during the past decade Australia 
has piled up a tremendous debt, using her 
credit practically to the very limit. Little 
consideration was given to the ways and 
means of repaying this huge debt and the 
country acquired the habit of meeting 
such requirements through additional 
borrowing. However, economic de- 
velopments during the last two years 
absolutely changed the situation. The 
sharp drop in wheat and wool prices con- 
siderably reduced Australia’s ability to 
build up credits abroad for the require- 
ments of its debt service. Foreign capital 
markets tightened up and London and 
New York were less inclined to make new 
advances, as the government showed 





unwillingness to heed the banker’s ad- 
vice to curtail expenditures in order to 
balance the budget. The temporary 
default of the State of New South Wales 
made things worse. The result of all 
these factors was a drastic decline in the 
prices of Australian securities, with that 
country’s credit reaching a low ebb. 

At that time even the labor govern- 
ment realized that something had to be 
done and against the opposition of the 
left wing of the labor party the Scullin 
government instituted drastic economy 
measures culminating in a foreed re- 
funding of Australia’s internal debt. 
Meanwhile a new political constellation 
developed, resulting in a merger of the 
right wing of fhe labor party with the old 
conservative nationalist party. This 
new group in cooperation with the 
farmer’s party is likely to dominate the 
parliamentary situation in the Common- 
wealth in the near future. 

The new government has announced a 
national policy with its principal aim the 
balancing of the budget through new 
taxation and curtailment of expenditures. 
The restoration of Australia’s credit 
abroad goes together with this national 
policy and there is no doubt that the 
present government will spare no efforts 
to obtain this goal. These recent de- 
velopments should be reassuring for 
holders of Australian bonds and should 
relieve them of a great deal of their 
worries. 
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General Foods Added 10,000 
Stockholders in 1931 


TOCKHOLDERS of General Foods 

Corporation have passed the 50,000 
mark, with a gain of 10,000 for 1931, ac- 
cording to C. M. Chester, Jr., president. 
Since the stock market decline late in 
1929, when the company’s stockholders 
totaled about 24,000, there has been an 
increase of 108 per cent. Nearly 50 per 
cent of the stockholders are women who 
hold the stock in their own names or 
jointly with their husbands. This per- 
centage has increased consistently since 
November, 1928, when 33 per cent were 
women; in November, 1929, there were 
35 per cent, and in November, last year, 
42 per cent women holders or co-holders. 
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Supreme Court of the United States has 
upheld the Indiana law which taxes the 
chains up to $25 per unit and the North 
Carolina law which extends the limit to 
$50 per store, but other states have al- 
ready passed laws which further raise the 
ante, but which have not yet come under 
the scrutiny of the highest tribunal. 
There has been no decision on Florida’s 
law which sets a $50 per store limit; nor 
Alabama’s law with $75 as the top 
bracket; nor South Carolina’s law which 
would tax every store over thirty at $150 
per unit. But in addition to these there 
are a number of bills pending before several 
state legislatures which would expand the 
bracket to as high as $1,000 per store, 
over a certain number. : 
These taxes, approved or proposed, are 
aimed at the chains as a group, but they 
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will fall heaviest on the grocery chains, 
and systems such as Kresge will feel the 
effect slightly if at all. Kresge does not 
operate more than 35 stores in any single 
state, and under the laws which have so 
far been upheld by the Supreme Court a 
tax of even $50 per unit would fall lightly 
on a system which averages sales of 
$200,000 per store year. But a tax of 
$1,000 per store could prove unpleasant 
as it would mean a combined tax of 
$710,000 against earnings which run be- 
tween $10 millions and $12 millions per 
annum. The following tabulation shows 
the number of stores operated in each 
state of the United States: 


; Stores Stores 
PAIROIND «6 < 5. 5000s . none Nebraska............ 7 
RUNING, «5.0. 00:0.0-000:0 mone §$TOWIOR, ..025-..%... none 
CSS ee rept none New Hampshire...... 1 
California........... none New Jersey.......... 27 
SR ae none New Mexico......... none 
Connecticut......... 1 New Yor"........... 87 
Delaware.........00 2 +tNorth Carolina....... none 
Dist. of Columbia... . . 4 North Dakota........ 4 
PMN Get Oise ces ie RM 6, os elas 72 
NN eee none Oklahoma........... none 
OE Aer Slee none 
DUNE. Gio rocs.nea aaa 72 ~ Pennsylvania......... 67 
PRI: <6 oa on weieisrs 34 Rhode Island........ 5 
RRMMERE Bre ras! ac sins iatstors 30 *South Carolina....... none 
OE South Dakota........ 4 
ee ETE 10 ‘Tennessee........... none 
NBs 6 sess c0e0s'e a ee none 
EE See ee ERC e alee iis alae none 
ee ee a ee 1 
Massachusetts........ Eee OO Eee 11 
Michigan............ 74 Washington.......... none 
Minnesota........... 14 West Virginia........ 10 
Mississippi........... none Wisconsin........... 23 
a eae 28 WIOMIOE. no occ sees, none 
Montana, .....0.20000% none 


*State tax law passed but not upheld by. the Supreme 
Court. {State tax law upheld by the Supreme Court. 


It should be noted in the foregoing 
tabulation that there are only five states 
in which Kresge has more than 60 stores, 
but these are all considering tax legisla- 
tion against the chains in their current 
sessions. The ‘“‘bad news” which may 
permeate from these states, as well as 
others, will not be favorable to Kresge 
or any other chain store company, for it is 
likely to be exaggerated and misunder- 
stood, and investors in the securities 
should take cognizance of this possibility. 


A Record of Achievement 


The record of Kresge, as shown on 
page 9, is something of an achievement 
with 1929 representing the first setback 
in earnings and 1930 the first setback in 
sales since 1909. Earnings equivalent to 
$2 a share have been estimated for 1931, 
as compared with $1.90 a share in 1930, 
and $2.68 a share in 1929. If that figure 
proves to be an accurate forecast, the 
present $1.60 annual dividend should be 
maintained, for the company enjoys an 
unusually strong financial position with 
$30 millions of current assets, of which 
$11 millions are cash, as compared with 
current liabilities of $8 millions. The 
dividend policy has for years been of an 
ultra-conservative nature, and that is the 
prime reason why the directors should not 
find it necessary to make any change in 
the distribution unless business should 
become quite a bit more unfavorable. 
Around present levels the stock affords 
a return of almost 10 per cent, which is 
the highest yield basis on which the 
shares have ever sold. 
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term issue unless the new bonds were to 
bear a very high rate, and there would 
not be much point in redeeming the Lib- 
erties through a short term issue if the 
market required a coupon of about the 
same rate as the First 344s, which seems 
likely. Consequently, the market no 
longer looks for redemption of the First 
34s next year, as is shown by the fact 
that they are currently quoted around 98, 
which would represent a very high yield 
to maturity, if the issue were to be 
retired in 1932. Thus, when one pur- 
chases the First 314s, he may assume that 
he is buying a medium-term issue, with 
the qualification that, if at any time the 
market for long term government bonds 
shows a sharp improvement, the issue 
would probably be called and replaced 
by a bond bearing a lower interest rate. 

Among the other types of fully tax 
exempt bonds, Federal Land Bank issues 
and certain municipal bonds seem at- 
tractive. However, investors have been 
very wary of municipals recently, the 
financial difficulties of Chicago, Phila- 
delphia, and other communities, small 
and large, having made a very bad im- 
pression upon the general investing pub- 
lic, and been largely responsible for the 
recent demoralization of the municipal 
bond market. The unfortunate publicity 
which has been given the difficulties 
encountered by some of the municipali- 
ties whose finances have gotten into 
particularly bad tangles has adversely 
affected the market for even the highest 
grade municipal bonds. General liquida- 
tion has also been a factor in the down 
trend in municipals. Many attractive 
purchases of high grade municipals can 
be made at this time. 


Federal Land Bank Bonds 


Federal Land Benk bonds suffered from 
the publicity given the unfortunate record 
of several of the Joint Stock Land Banks. 
Space does not permit a complete dis- 
cussion of these two types of bonds, but 
suffice it to say that the U. 8S. Government 
has such a strong moral obligation in 
respect to the Federal Land Bank bonds 
that default is almost inconceivable. On 
the other hand, Joint Stock Land Banks 
are strictly private institutions, and the 
bonds of these banks must stand on their 
own merits. Some are highly speculative; 
some are gilt edged, depending upon the 
status of the individual institution. Fed- 
eral Land Bank bonds, although issued by 
the individual banks, are all backed by 
the credit of all 12 banks. President 
Hoover recently recommended that the 
Treasury subscribe additional capital to 
the Federal Land Banks, and a bill is now 
before Congress providing for government 
subscription of $100 millions to increase 
the security for Federal Land Bank bonds. 
The bonds appear attractive in view of the 
complete tax exemption and the govern- 
ment backing. 

The U. S. Government obligations not 
mentioned above consist mainly of First 
Liberty 41%4s,. 1932-47, Fourth Liberty 
44s, 1933-38, and the various issues of 
long term Treasury bonds, bearing inter- 
est at rates from 3 per cent to 444 per 
cent. When owned by individuals in 





Will Lead the 


Next Bull Move? 


{| Think of this, and not wait a year or two, 
but accumulate the right stocks now. 
Among stocks, many will lag but some will 
develop marked strength, and lead the next 
bull market. Which will these be— 


U. S. Steel? General Motors? 
Vanadium ? Studebaker ? 
Balt. & Ohio? Am. Radiator? 
Am. Can? Mont. Ward ? 
Int. Tel. & Tel. ? Du Pont? 

§] We are just issuing Special Report cover- 
ing these stocks, critically, rating certain 
issues poor, to avoid, but one we select as 
best of all. Sample copy sent free, to ac- 
quaint you with our Service. Simply ask for 


*“Special Stock Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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Dividends 


Declared 





Company Rate 
Arkansas Pow. & Lt. $7 pf... .$1.75 
LS" Sie eae $1.50 
Am. Maize Prod............. 50¢ 
LN” RR, ee ae $1.75 
iakeen WINE WE. oe ie $1.75 
Atm, SIEMENS... 05.560. 5.088 $1 
Arent CDS o.oo oes os 75¢ 
Am. Brake Shoe & Fdry. 40c 
US Sans ee 1:75 
Alpha Port. Cement. . ....25¢ 
Am. Cast Iron Pipe pf.. a 
Am. Type Fndrs. pf.......... $1.75 
eg oS eee 50¢ 
Bayuk ie er ee ee 37M%e 
NO” Dee ee $1.75 
Buffalo & heb: _ kee Saree $4 
SINE kg ce Cokes ca kore $2 
CS SN 2 3” See $1 
dd WHOM TE... .. 6.5 snk $1.75 
Can. Dry Ginger Ale........... 30¢ 
Can. Car & Fdry.............- 25¢ 
Central Cold Storage........... 20e 
6S | eres $1.50 
Do th GM. |. ..5.0.5.06 $1.50 
Cleve. Elec. Illum............. 40c 
RS ee $1.50 
Oe $1.25 
Creamery Pkg. Mfg............ 59e 
Crum & Forster pf ............ $2 
SUSE eee tindce cote ee cn Oem $2 
Crystal Tissue pf.............. $4 
Cities Serv. Pwr. & Lt. $7 pf. . .584ge 
LN): erry 
A" Sree 2S 
OS ES, a a 75¢ 
0 Sse $1.75 
Cities Service. ee 
Claude Neon E Prod. . he apa Bias 40c 
Col. Tr. (Waterbury)........... $3 
Continental Ins.............. $1.20 
Crowley Milner & Co.......... 20¢ 
Cudahy Packing............... $1 
Duquesne Lt. 5% pf.......... $1.25 
Diamond Shoe Co............- 25¢ 
Sol, 4 ae $1.6214 
Diesel W: femmer-Cilbert pf ...- $3.50 
LSS. eee $1.75 
Eastern Steel Prod............. 50c 
2 OR ae $2 
Elec. Vacuum Clean........... 50¢ 
Economy Grocy. Strs.......... 25c 
Edison Elec. lum. of Boston.. .$3.40 
Empire Gas & Fuel 8% pf. . . .6624¢ 
SS eae 58lge 
Do 64% pf . . d4%e 
SL fo Sere eee 50e 
Fidelity-Phenix Fire Ins... ... $1.30 
Fishman. (M.H.) Co. 7% pf. A. $1.75 
1 a | eer $1.75 
Nh SR OS eee ee $1. 75 
Fostoria Pressed St............- 25c 
- ee Re reasbeeeeeEe 25¢ 
PRR Sin, ete tae siete $1.75 
Grief it & Bros. Ine. el. A. . 87) 2c 
oy A ee eS $1.75 
ricer ar 50¢ 
Haverhill Gas Light............57¢ 
Oe ee res 50c 
Inland Pwr. & Lt. 7% pf...... $1.75 
POS STS |} eee 50c 
Indiana Pipe Line............. 25e 
Island Creek Coal..........--- 75¢ 
OS Dee ee 1.50 
Inde. Peoametie ere 50c 
Inter. Ey oe. nee 50c 
LS Rees S 8714c 
Intl. Plevating EE aera ~ $1 
Inter. Util. $7 pr. Re $1.75 
Do $3.50 pr. pf............ 87l4e 
USN OS 2a 4334 
Kan. C. South. Ry. pf.......... $1 
Kan. El. Pw. 7% pf.......... $1.75 
Kaufmann Dpt. Strs.........-. 25c 
Kayser (Julius) & Co.......... 25e 
ee eas 30c 
Magma Copper............+- 12} voc 
Mock. Jud. Voeth. pf......... $1.75 
MacAndr. & Foroes 50c 
Do pf. 


MacKinnon St. pf... ae 
Norwich Pharmacal.. - 
New Haven Water.............- 
SS CS SS aeeererer re 





Se Oe 25c 
ae es $1.75 
Otis = emtd Cock bee aSeeee 6214c 

CS” Ree errs 1.50 
Philadelphia ea 55c 
eral Ba0e Wl .......<.00.cs080 $1.75 
Spicer Mfg. pf...........---+-- 75¢ 
is a +4 
acmans Corp. pf............ $1.75 
eee err 75¢ 


Stand. Fuel Co. Ltd. 64% 
Shawinigan W: = & Power..... 50c 
Sweets Co. of A 25e 
Twin St. Gas & Biles. (Boston). _ =~ 
Thompson Products............ 


Twin St. - & El. pr lien... a7 75 
Do 5% 7/0 pf eee ees 2 1.35 
Universal Leaf Tob............ ao 
i Eee Sees $2 
United Verde Ext. Mining. ..... 25c 
Union eee 25¢ 
Sy Cee $1.75 
Vorter: NS Ree en RO 50e 


Worcester Salt...............$1.25 
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aggregate amounts of not more than 
$5,000, these issues are exempt from sur- 
taxes. When owned in larger amounts 
the interest on the holdings over $5,000 is 
exempt from regular income taxes, but is 
subject to surtaxes. Since there is no such 
thing as a surtax in respect to corporation 
income, these bonds are just as good for 
corporation investment as the fully tax 
exempt bonds. 

First Liberty 414s, like the First Lib- 
erty 314s, are subject to call at par in 
1932, and in view of their comparatively 
high coupon, it seems rather likely that 
this issue will be retired next year. Con- 
sequently, although the yield of 4144 per 


‘cent at the current market price of par 


seems attractive, there is no assurance 
that it will be available for any great 
length of time. At the time of writing, 
Liberty 4th 414s are also quoted around 
par, and since this issue is not redeemable 
before October 15, 1933, the 4144 per cent 
yield is assured for almost two years. 
Thus these bonds seem an attractive 
gilt edged investment for those who wish 
to make a commitment of their funds for 
about that length of time, or a shorter 
period of a year or more. In the meantime, 
if the recent abnormal bond market con- 
ditions are to continue, it must be ad- 
mitted that there is some possibility of 
further irregularity in the price of this 
issue, and absolute stability can be ob- 
tained only in the very short term Treas- 
ury certificates. However, the strong 
probability of redemption at par in 1933 
should tend to keep the market for these 
bonds more stable than that for the long 
term Treasuries. 


Long Term Treasuries 


The long term Treasuries, bearing cou- 
pons of from 3 to 4% per cent and 
having maturities of from 1943 to 1956 
and optional redemption dates from 1940 
to 1951, have declined most sharply in 
the recent slump. The Treasury 3s, whose 
earliest optional redemption date is 1951, 
were first floated in September, 1931. 
These bonds never sold as high as par in 
the open market, and have recently been 
quoted at a discount of 13 points. This 
illustrates the impracticability of new 
long term government bonds under pres- 
ent market conditions. The Treasury 4s, 
due in 1954 and redeemable in 1944, have 
broken through par, and the 4\%s, 
1947-52, which earlier in the year sold 
above 114, have recently been not far 
above par. 

While the investor whose income is 
modest is not greatly interested in govern- 
ment bonds from the viewpoint of escap- 
ing income taxes, since he does not have 
to worry about the surtax at all, and 
since, even under the proposed new rates 
of normal income tax, the levies are not 
sufficiently high to make it advisable to 
concentrate a large part of his holdings 
in tax exempts, many of this type are 
turning to government bonds as a safe 
haven for investment funds in this time 
of demoralized security markets. Any- 
one who wishes to place funds temporarily 
in government bonds, say for a year or 
two, might well select the Fourth Liberty 
44s. The yield of around 414 per cent 
at the present market price seems attrac- 
tive, and the danger of serious deprecia- 
tion small, in view of the stabilizing 
influence of the comparatively near term 
optional redemption date and maturity. 
This issue is one of the most readily mar- 
ketable securities in the world. 
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operating along the Atlantic seaboard. 
The portfolio of United Corporation in- 
cludes substantial investments in the 
voting stocks of U. G. I., Publie Service 
ot N. J., Consolidated Gas of N. Y., 
Niagara Hudson Power, Commonwealth 
& Southern and Columbia Gas & Electrie 
and the interests of these various enter- 
prises are being more closely knit through 
an open policy of inter-company invest- 
ments. Of this number, U. G. I. has 
substantial investments in the voting 
stocks of Public Service of N. J., Niagara 
Hudson Power and Commonwealth & 
Southern, all of which would form a part 
of a superpower organization embracing 
this territory. While too early to predict 
the exact manner in which such a con- 
solidation would be effected, it appears 
probable that the component units will 
maintain their corporate identities during 
the initial stages of unification, at least. 
The first definite step in this direction is 
seen in the recent agreement entered into 
by Consolidated Gas of N. Y. and Niagara 
Hudson Power for the interchange of 
power over jointly constructed trans- 
mission lines. Engineering advance- 
ments are making the transmission of 
power for long distances practicable and 
complete interconnection of all trans- 
mission lines in this territory may not 
only prove feasible but expedient over the 
coming years. In addition to operating 
economies which should result from such 
an arrangement, the operators should 
benefit materially from financing policies 
which should be permitted on a broader 
scale with resultant savings and greater 
efficiency which is usually associated with 
centralized control. 








$2.6 BILLIONS AT STAKE 





concluded from page 6 








a capital value of $5.6 billions. The loss 
of income for our government would 
average approximately $360 millions for 
each of the next 58 years, or $3 per 
capita on the basis of the present popu- 
lation. 

On the other hand, if reparations are 
to be placed on an equal footing with 
private debts, a default on both must be 
expected and the sufferers are the Ameri- 
ean banks and the individual holders of 
German securities, as well as the tax- 
payers. There appears to be no alterna- 
tive; either Germany’s private obliga- 
tions are conceded priority over repara- 
tions and American investments of $2.6 
billions in Germany are reasonably safe, 
or reparations are maintained at eco- 
nomically unsound levels and American 
investments in Germany are in jeopardy. 
Any change in reparation payments 
forcibly calls for a corresponding revision 
or finally a complete cancellation of war 
debts and decisions of this intricate prob- 
lem have to be governed by the con- 
sideration of whether the safeguard of 
our investments in Germany and main- 
tenance of financial stability in Europe 
would be worth the sacrifice demanded 
from the American taxpayer. 
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Investment 
Trust 
Topics 








Instalment Sales of 
Trust Shares 

Shares of many fixed trusts, including 
Corporate Trust Shares, Cumulative Trust 
Shares, Selected American Shares, Trust 
Shares of America, and _ Diversified 
Trustee Shares, are sold on a time pay- 
ment plan by an increasing number of 
organizations created especially for this 
purpose in almost every state of the 
Union. As such a plan involves addi- 
tional ‘‘loading’’ charges, the New York 
Stock Exchange has ordered its members 
to submit all details of such partial pay- 
ment plans of the fixed management in- 
vestment trusts with which they are 
associated. It has been stated that on 
account of increased charges these 
methods might invalidate to some extent 
the Stock Exchange’s classification of 
such trusts as ‘‘unobjectionable.” This 
investigation and possibly ensuing regula- 
tions by the New York Stock Exchange 
affect, of course, only its members. 
However, it is beyond the jurisdiction of 
that body to regulate purchase of fixed 
investment trust shares and resale on an 
instalment payment plan by any party 
who may do so without entering into an 
agreement with the sponsoring group. 

Such part-time payment schedules are 
arranged along lines similar to those 
previously introduced into the invest- 
ment field by groups catering to the in- 
vestor of small means. For all practical 
purposes these schemes represent a form 
of forced savings, usually on the basis of 
$10 or multiples thereof per month for 
120 months. In many instances the plan 
includes life insurance covering at any 
time the unpaid amounts as established 
in the time payment arrangement, and 
this insurance policy expires with the 
date of the last payment. 

While all these phases of a somewhat 
complicated investment system decrease 
the yield on the capital paid in, this form 
nevertheless appeals to some individuals 
who without such a scheme probably 
would lack persistency in their saving 
habits. “On the other hand, for the in- 
vestor of limited means the most direct 
and least expensive way of building up 
an estate still appears to be the method 
of putting small amounts into a savings- 
bank account and using accumulations 
from time to time to purchase sound 
bonds and common stocks, 


New Type of 
Fixed Trust 

Allied General Corporation has an- 
nounced the early formation of a new 
trust of a variety never tried before. Its 
portfolio will consist exclusively of con- 
vertible bonds of twenty-four nationally 
known companies, all traded on the New 
York Stock Exchange or Curb Exchange. 
It is maintained that in times of depres- 
sion the decline of such bonds is limited 
by their intrinsic investment merit as 
bonds, and that in times of rising markets 


DECEMBER 30, 1931 


they reflect the advances of the securities 
into which they are convertible. 


Stock 
Inactive 

No sales have been made for about two 
years in Deposited Bank Shares Series 
C. D. S. P., it has been announced by 
their sponsors, Bank & Insurance Shares 
Inc. The total amount of shares out- 


standing at the present time is around 
2,000. 


Dividend Dates 
Changed 

Massachusetts Investors Trust up to 
the present time has paid dividends on the 
twentieth of January, April, July, and 
October. Under a new schedule, distribu- 
tions will be made on a calendar year 
basis, namely on the last days of March, 
June, September, and December so that 
dividends paid during a calendar year 
will be from earnings received during the 
same period. 





” 
Automotive Dealers’ 


Car Stocks 


TOCKS of cars in dealers’ hands on 
December 1 are estimated by The 
Automotive Daily News to have been 
about 123,000 units. This represents a 
decline of about 57 per cent from the 
estimated 290,000 units in stock a year 
previous, and even that figure is far 
below the carryover of some past years. 
There are reported to be somewhere in 
the neighborhood of 50,000 dealers in the 
United States, indicating that present 
stocks to be carried over into the new 
year average less than two and a half 
cars per dealer. Thus with respect to 
new cars the dealers are in the strongest 
position that they have occupied in recent 
years. Any pickup in general business 
conditions will find them prepared to 
take full advantage of the sales appeal 
of the many improved features of design 
and performance which have been in- 
corporated in the new 1932 models. 
There is, of course, the question of the 
used car market and its possible effects 
upon new sales prospects. Even though 
it may be true, as is often said, that 
used cars are sold to individuals who are 
not new-car prospects, there is no ques- 
tion but that low turn-in values which 
result from excessive used car stocks are 
a deterrent factor in the closing of many 
sales of new cars. There is little question 
but that many dealers have more used 
cars on hand than they can dispose of 
without loss, and it is reported that some 
dealers have weakened their financial 
positions in recent months for the sake 
of reaching the point of low stocks re- 
ferred to above. On the whole, however, 
it is probably safe to say that the auto- 
motive dealer situation is creditably 
sound and favorable to an improving 
volume of business in 1932. 
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4 Aluminum of America 
A new 70-ton hopper car, the first ever 
wholly constructed of aluminum alloy, is 
now being displayed on the Alton Rail- 
road tracks in Chicago. It is about 22,- 
000 pounds lighter than a similar steel 
ear. The car is one of ten to be used by 
Aleoa Ore Company, a subsidiary, to 
transport bauxite ore and coal. There 
has been considerable interest in the light 
weight car because of its possibilities as 
a fuel saver. 


4 Assoc. G. @ E. Cl. A a 5 
The stock dividend on Associated Gas 
and Electric Class A stock has been re- 
duced from one-fiftieth of a share of Class 
A or one-two hundredth of a share of $5 
preferred to one-eightieth of a share of 
Class A or one-eight hundredth of a share 
of $5 preferred. 


4 Bastian-Blessing — 
The demand for soda fountain equipment 
has fallen considerably this year, due in 
part to the retrenchment programs of 
some of the drug store chains. The fiscal 
year of this company closed November 
30, 1931, and it is estimated that net 
equalled about 76 cents a share, as com- 
pared with $2.50 a share in the 1930 
fiscal year. It is reported, however, that 
the financial position was improved with 
current assets amounting to $1.3 million 
against current liabilities of $34,000. 


4 Cities Service — 
Another mystery has been cleared up. 
For some time Wall Street has speculated 
on the amount of Cities Service stock 
held by Henry L. Doherty & Company 
and last week it became known that the 
banking firm holds 30 per cent of the 
voting power in Cities Service. The in- 
formation came from F. C. Hamilton, 
a member of the Doherty company, while 
under cross-examination by the Kansas 
Publie Service Commission. 


4 Columbia Pictures — 


For two years the dividend on this stock 
has been gradually reduced, and most 
recently it has been paid in the form of 
stock. Last week the directors decided 
to omit it entirely. The purpose of the 
suspension is given ‘‘to conserve cash,” 
and coincidentally the wages and salaries 
of all employees receiving over $50 per 
week have been cut on a graduated scale. 


4 Detroit Aircraft —_ 


Stockholders have approved the proposal 
to sell company’s interest of approxi- 
mately 89 per cent in the Lockheed Air- 
craft Corporation, subject to approval of 
the Federal Court, with the view to ob- 
taining sufficient funds to dissolve the 
receivership. 


4 Electric Bond & Share _ 


The much heralded reargument of Elec- 
tric Bond & Share’s case before the Dis- 
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trict Court for the Southern District of 
New York in the Federal Trade Com- 
mission suit has been set tentatively for 
January 21, 1932. The ease is expected 
to be heard by Judge Knox. 


4 Franklin Automobile 7 


That Franklin is not doing so well this 
year is indicated by the total new registra- 
tions for the ten months ended October 
31, 1931, which showed 3,267 ears sold. 
This compares with 6,769 cars in the first 
ten months of 1930. It may be expected, 
therefore, that another deficit will be 
shown for 1931. 


4 General Tire & Rubber 7 


A new stream line tire, with a triangular, 
instead of a round, cross section, is now in 
production. The tire requires only 
twelve pounds of air or about one-third 
that required for an ordinary balloon 
tire but will carry two and one-half 
times as much volume of air as the old 
type. This is a somewhat different 
principle from any now used in tire con- 
struction, and it is possible that it may 
result in the development of new sales. 


4 Gulf Oil of Pa. — 
It has been reported that the reason why 
this company omitted the dividend was 
to take advantage of the depression to 
increase its extensive holdings by buying 
additional oil properties at bargain 








A NEW ANGLE ON 
STOCK SWINDLING 


ge tenon! GENERAL John J. 
Bennett, Jr., of New York State, 
has issued a new warning regarding the 
swindlers who are again selling stocks 
over the telephone. 

“Tt has lately come to the attention 
of the Bureau of Securities,” he says, 
“‘that a very old swindle with some new 
features is being practised upon the 
general public at this time, the swindler 
taking the name and initials of a 
legitimate concern, omitting only the 
ending ‘& Co.,’ &c. He thereupon en- 
gages desk room or telephone service in 
some building located near the financial 
centres of downtown New York or in the 
neighborhood of Forty-second Street, and 
solicits the public to buy stocks listed 
on the New York Stock Exchange. 

‘* All attempts to sell to the public are 
made by means of the telephone, and 
after the swindler succeeds in obtaining 
an order for the listed security he will 
confirm the sale on his fake letterhead, 
collect payment on the confirmation and 
then disappear. Difficulty in cashing the 
checks so received has been the sole 
means of preventing several serious 
frauds within the past week.” 











prices. But it is believed that the real 
reason for the suspension is due to the 
$60 millions bond issue of the Union Gulf 
Corporation, a subsidiary. The inden- 
ture of these bonds requires that col- 
lateral be kept at 130 per cent of the 
outstanding amount. The collateral put 
up in 1930 is around $30 millions, taking 
60,000 shares of Pittsburgh Coal pre- 
ferred at par. Thus, the indenture re- 


quires putting up more collateral at this 
time. 


4 Indian Territory IIl. “Cc”? 
One of the largest recent completions in 
the South Oklahoma City oil pool is this 
company’s No. 1 Little, which flowed 
more than 3,400 barrels in three hours. 
On a daily basis this is estimated at 
35 millions of cubic feet of gas. 


4 Intern’! Cigar Machinery “B” 


The ‘‘good”’ five-cent cigars have been 
a boon for International Cigar Machinery, 
for it was the production of this type, 
known as Class ‘‘A,” which showed a 
marked increase in 1931 over 1930. 
This is the only division of the entire 
cigar industry to show an increase, all 
of the other divisions showing declines. 
Thus, this company will receive larger 
royalties on the use of its machinery and 
earnings for 1931 should show a gain as 
compared with the $3.33 a share reported 
in 1930. 


4 Knott Hotels —" 


The depression has been a poor stimulus 
for the hotel business, and this is just 
the reason why a number of hostelries 
have been thrown on the market at low 
prices. Knott has been picking up a 
number of these to round out its chain, 
the most recent being the Hotel Wood- 
stock on West Forty-third Street, New 


York. Most of the acquisitions are being 


effected under a “management plan,” 
whereby Knott handles the operation and 
splits the profits, if any, with the actual 
owners. 


4 McGraw Electric — 


This manufacturer of the well known 
‘‘Toastmaster’? and other electrical de- 
vices and household specialties has found 
competition increasingly keen. Last 
week dividends were omitted on the 
common stock to conserve the company’s 
strong financial position. Company has 
no funded debt or bank loans outstand- 
ing, and cash alone is in excess of all 
current liabilities. 


4 New Process —" 


There is money to be made in the spe- 
cialty mail order business, even in a lean 
year, and the New Process Company has 
been developing many new customers by 
a continuous battery of “‘bargain spe- 
cials.” Improved earnings this year 


enabled the directors to clear up the ar- 
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rears on the preferred stock which ag- 
gregated 514 per cent on November 1, 
1931, and last week an initial dividend 
of 50 cents was declared on the common 
stock. It was not stated, however, as 
to whether or not the distribution was to 
be regarded as a quarterly payment. 


4 Paraffine Cos. “S" 


On the basis of careful estimates pre- 
sented to the directors, it is believed that 
the present annual dividend of this com- 
pany is reasonably assured for the next 
six months. Company reduced its an- 
nual dividend to $3 from $4 recently, 
but, according to company’s president, 
the new rate should be covered during 
the current year ended June 30, 1932. 
Earnings for the 1931 fiscal year equaled 
$3.60 a share, as compared with $5.27 a 
share in the 1930 fiscal year. 


4 Perryman Electric “D” 


This stock has been removed from listing 
on the New York Curb Exchange. No 
reason was. given. 


4 Reliance Mfg. (IIl.) —" 


Net income for 1931, according to com- 
pany’s president, will equal $1.57 a 
share, or a marked improvement over 
1930 when the preferred dividend re- 
quirement was not covered. The report 
that the company would resume divi- 
dends, however, is a bit premature as no 
consideration has been given to such 
action thus far. The directors are not 
scheduled to meet again for the consid- 
eration of dividends until late in Jan- 
uary, 1932, Competition has been keen 
in the garment specialty field, but Re- 
liance has been able to move against the 
trend by the introduction of new lines of 
workingmen’s clothing and specialties 
in children’s wear. 


A Swift ~— 
As was more or less expected, Swift 
failed to earn its $2 annual dividend in 
the fiseal year ended October 31, 1931. 
Earnings were equal to $1.37 a share and 
compare with $2.08 a share in the previ- 
ous fiscal year. The newly issued balance 
sheet discloses a very strong cash position 
and a very smali amount of current in- 
debtedness. A portion of this cash is 
being used to purchase marketable se- 
curities and a block of Swift stoek, which 
the management regards as a sound in- 
vestment. The decline in earnings is at- 
tributed principally to inventory losses 
which were taken in order to reestablish 
the company on a sound basis for the 
new year. The company’s treasurer 
does not anticipate further inventory 
losses during the new year. 


4 Western Air Express a 


The announcement of a 10 per cent re- 
duction by the Government in air mail 
pay proved to be a bearish development 
for this company and other factors in- 
volved in air traffic. Although the com- 
pany’s revenues from mail contracts will 
be reduced, it may still be able to show 
a profit if present traffic is maintained. 
Western Air Express has an advantage 
over most air carriers in that it operates 
in all-year-round flying territory and 
suffers no loss because of unseasonable 
weather during the winter months, 
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L.G.’S COLUMN 
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The spokesman for the Exchange may 
think he has made out a good case, but it is 
only a prima facie one. The public has 
still to be heard from, and they are insistent 
upon a complete and disinterested investiga- 
tion of the extent to which short selling has 
aided in accentuating our financial up- 
heaval. When that is completed those 
operations will not wear the saintly rai- 
ments with which they are now clothed. 








THE BOND MARKET 
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allotments were announced, and are 
selling, at the time of writing, at a dis- 
count of about one-half point from par. 
This shows that the desire of banks and 
other institutions for extreme liquidity 
has not abated, and also illustrates the 
comparatively high interest rates which 
the Treasury must pay in order to elicit 
a satisfactory response to offerings hav- 
ing maturities longer than six months. 
For the time being, an offering of Treas- 
ury bonds having a maturity longer than 
five years would seem to be out of the 
question. Thus, the increase in the 
public debt necessitated by the growing 
Treasury deficit will have to be effected 
by additions to the short term debt, 
which is already large. This is not, of 
course, a particularly healthy trend, but 
it is necessitated by present circum- 
stances. ! 

The present condition of the market 
for municipal bonds is illustrated by the 
fact that, although the State of Cali- 
fornia recently succeeded in placing a 
block of 414s at par, the amount, $2,- 
750,000 ,was less than half of the offering. 
Municipal bond houses are taking only 
small amounts of the highest grade bonds, 
a policy which is dictated by the with- 
drawal of credit accommodations by 
many banks, and the limited demand for 
municipals. In view of the fact that 
up to three months ago, investors who 
were distrustful of the outlook for 
corporation. bonds were showing great 
interest in municipals, and new offerings 
were meeting a good reception, the 
present situation of the municipal market 
is indicative of the intensification of the 
‘*eonfidence crisis” in the last quarter of 
1931. It is to be hoped that such re- 
medial measures as those outiined above 
will be effective in overcoming this 
crisis in 1932. 








DIVIDENDS 


The Baltimore & Ohio Railroad Co, 


OFFICE OF THE SECRETARY 


Baltimore, Md., December 16, 1931. 


The Board of Directors this day declared, for the three 
months ending December 31, 1931, a dividend of one 
(1) per cent,. on the Preferred stock of the Company, 
payable March 1, 1932, to holders of Preferred stock of 
record at the close of business on January 16, 1932. 

The Transfer Books will not close. 


G. F. MAY, Secretary. 








DIVIDENDS 














Otis Elevator Company 


Preferred Dividend No. 132 
Common Dividend No. 96 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
January 15th, 1932, to stock- 
holders of record at the close of 
business on December 3Ist, 
1931. Checks will be mailed. 


C. A. Sanford, Treasurer. 























"CANADA DRY’ 


Ginger Ale, Incorporated 
A Delaware Corporation 


Dividend Notice 


At the meeting of the Board of Directors 
of Canada Dry Ginger Ale, Incorporated, 
held December 17, 1931, a quarterly dividend 
of thirty cents ($.30) per share was de- 
clared, payable January 15, 1932, to stock- 
holders of record at the close of business 
January 2, 1932. 


R. W. SNOW, Secretary. 





United Gas & Electric Co. 
1 Exchange Place, Jersey City, N. J. 


December 18, 1931. 
The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (224%) on the out- 
standing 5% Preferred stock of the Company, 
payable January 15, 1932, to stockholders of 
record December 31, 1931. 
J. A. McKENNA, Treasurer. 


Office of the 


WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, December 18, 1931 


DIVIDEND—tThe Board of Directors has this day 
declared a quarterly dividend of fifty cents ($0.50) per 
share on the capital stock of this Company payable Janu- 
ary 30, 1932, to stockholders of record at the close of 
business on December 31, 1931. 


S. C. McCONAHEY, Treasurer. 








UNITED VERDE EXTENSION 
MINING COMPANY 
233 Broadway, New York, N. Y. 
Dividend No. 63 December 18th, 1931 


A dividend of Twenty-five Cents per share on the out- 
standing capital stock has been declared payable February 
Ist, 1932, to stockholders of record at the close of business 
January 2d, 1y32. Stock transfer books do not close. 

Cc. P. SANDS, Treasurer. 





AMERICAN TYPE FOUNDERS COMPANY 


4 Jersey City, N. J., December 16,1931 4 


> A quarterly dividend (No. 119) of one and three- @ 

x quarters per cent on the Preferred Stock has 4 
this day been declared payable January 15, 1932, 
to stockholders of record at the close of business 

D January 5, 1932. Checks mailed by City Bank- € 

Dp Farmers Trust C pany, Tr Agent, 22 @ 

p William Street, New York City. 


> WALTER S. MARDER, Secretary 











The Pacific Telephone & Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Friday, January 15, 1932, 
to stocxholders of record at the close of business on 
Thursday, December 31, 1931]. 


W. J. PHILLIPS, Secretary. 
San Francisco, December 3, 1931. 





The Pacific Telephone & Telegraph Company 
Notice of Dividend on Common Stock 


A Dividend of One Dollar and Seventy Five Cents 
($1.75) per share on the Common Stock of this Company 
will be paid on Thursday, December 31, 1931, to stock- 
holders of record at the close of business on Saturday, 


December 19, 1931. 
“W. J. PHILLIPS, Secretary. 
San Francisco, December 3, 1931. 
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A AVERAGE STOCK PRICES 1931 1930 
Dec. 21 Dec.15 Dec.8 Dec. 22 
OS eee 48.00 46.50 49.70 106.20 
SNGUsTIAIS .....% 0000 37.40 38.10 44.10 97.60 
nS Se 27.40 28.50 33.60 93.71 

A FEDERAL RESERVE REPORTS, MEMBER BANKS 

1931 1930 
(000,000’s omitted) Dec. 16 Dec. 9 Dec. 17 
Deposits—New York City........ $6,450 $6,122 $7,114 
Deposits—Outside New York City. 12,266 12,061 14,082 
Loans on Securities—N. Y. C...... 2,208 2,210 3,248 
Loans on Sec.—Outside N. Y. C... 3,533 3,550 4,499 
tInvestments—New York City..... 971 982 1,061 
jInvestments—Outside N. Y.C.... 2,444 2448 2,551 
Total loans and discounts......... 13,212 13,237 16,285 
Total net demand deposits........ 12,168 12,105 13,771 
Total time deposits............... 6,004 6,073 7,180 

7Other than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1931 1930 
(000,.000’s omitted) Dec. 12 Dec. 5 Dec. 13 
ee oS 6 $3,439 $4,179 $5,696 
Outside of New York City........ 2,088 2,514 3,116 

1931 1930 
A MISCELLANEOUS Dec. 16 Dec.9 Dec. 17 
Total brokers’ loans (000,000)..... $662 $690 $2,008 
Federal reserve ratio (System)..... 65.0% 66.1% 75,8% 
Federal reserve ratio (N. Y.)...... 66.9% 71.9% 76.0% 

1931 1930 
Dec. 12 Dec. 5 Dec. 13 
Total car loadings.......... oi 613,534 636,366 744,353 

1931 1930 


3 
Dec. 19 Dec. 12 Dec. 20 
Daily Av. Crude Oil Prod. (bbls.) 2,430,300 2,456,650 2,202,000 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Dec. 21 Dec. 22 Dec. 21 Dec. 22 
$4.8624 England. .$3.38%4 $4.8514 |§$Wheat...$0.541% $0.79 % 
3.92 France.... 3.933% 3.92% | Silver.... 0.3034 ......- 
5.26 Lo a 5.09 34 5.23 "%% | Flour.... 4.40 4.60 
13.90 Belgium*. .13.92 34 13.96 44 | Coffee... 0.07 07% 
23.82 Germany .23.70 23.82 3% Sugar.... .042 .0455 
14.069 Austria. ..14.00 14.12 TS 15.51 17.76 
40.20 Holland... .40.25 40.27 % | Steel.....29.00 31.00 
26.80 Denmark..18.74 26.73 4% Lead..... .03% .051 
26.80 Norway... 18.69 26.73 % Copper... .07% 10% 
26.80 Sweden. ..18.89 26.82 % | Zinc..... -0315 .0405 
49.85 Japan.... .40.56 49.69 1 eee -2187 .255 
42.45 Argentina {25.93 32.93 Cotton... .062 .098 
#12.00 Brazilf.... 5.95 9.70 ae 1.90 2.70 
12.17 Chile..... 12.12 12.06 Rubber... .047 0545 
1.00 Can.Dollar.80.87 99.82 Gasoline. .103 123 





*Belga.  +Paper Peso. tPaper Milreis. §March futures. 


#Approximate; not yet fixed by law. i 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 








Dec. 5 week Change 
EASTERN DISTRICT 1931 1930 % 
eee es 37,605 49,632 —24.1 
Chesapeake & Ohio. ..........0:- 24,518 31,869 —23.0 
Cleve., Cinn., Chicago & St. L.... 19,855 25,245 —21.3 
Delaware & Hudson.............. 13,501 17,602 —23.2 
Delaware, Lackawanna & Western. 15,678 18,795 —16.6 
MEER Se a eae ae 25,486 31,235 —18.3 
Norfolk & Western............... 18,536 24,344 —23.8 
N. Y., New Haven & Hartford.... 24,232 27,370 —11.4 
Now Work Coentwal. .....<.0.cc0c00 48,326 61,755 —21.7 
N. Y., Chicago & St. Louis....... 12,673 16,870 —24.7 
A i eee ,753 118,315 —18.2 
POPS DAMPUUOEED. . ..c ccc cscsenece 8,928 10,294 —13.2 
OS a See 31,046 38,204 —18.7 
Western Maryland............... 7,996 9,098 —12.1 
SOUTHERN DISTRICT 
Atjantic Ooast TAne.......< 0.200000 13,218 18,437 —28.2 
JES OS ee ee ee 28,017 35,240 —20.5 
Louisville & Nashville............ 21,415 28,744 —25.2 
Beanoard Air Gane. . . ..s0scncccse 11,452 13,952 —17.9 
Southern Ry. System............. 32,324 39,419 —17.8 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,166 6,427 —19.5 
Chi., Milw., St. Paul & Pacific.... 27,660 32,788 —15.1. 
Chicago & Northwestern.......... 30,996 36,845 —15.8 
Great Northern......:...... Bo tte 11,083 13,942 — 20.4 
Northern Pacific...... So ee 12,449 15,212 —18.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 25,130 32,849 —23.4 
Chicago, Burlington & Quincy..... 23,994 32,188 —25.3 
Chicago, Rock Island & Pacific.... 20,683 23,500 —11.9 
Chicago & Eastern Illinois........ 5,073 6,291 —19.2 
Denver & Rio Grande Western.... 5,906 6,892 —14.2 
ee) i rr 18,710 24,247 —22.7 
ES SS | RS Reena aes een 23,035 26,891 - —14.3 
SR BO. ncn ss ose ose soe 3,037 3,130 —29.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,112 4,488 — 30.5 
Missouri-Kansas-Texas..........- 7,118 8,776 —18.8 
eee ae 21,844 27,262 —19.7 
St. Louis-San Francisco.......... - 11,244 13,904 —19.0 
St. Louis-Southwestern......... se 3,482 4,137 —16.1 
ES eee 22. + 7,058 9,916 —23.4 

; -(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter-: 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as Roth ee sound methods for income and profit building, are 
poin out. 


WHEAT—A well-known firm, members of the New York Stock Ex- 
change and Chicago Board of Trade, executing orders in wheat, 
cotton and other commodities, issues a daily grain letter. Copy may 
be had on request. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 


treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. : 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


SOME FINANCIAL FACTS—lIs the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance compass, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for the 
prospect’s consideration and catalogs that are salesmen in themselves. 
A copy will be sent only to business executives who request it 
on their stationery. 


HIGH EARNINGS PLUS LOW BOND PRICES EQUAL INVEST- 
MENT OPPORTUNIT Y—One of the largest firms of Investment 
Bankers has issued a pamphlet under this title, which presents a 
study of earnings of a number of Public Utility corporations with 
relation to current bond prices. 


SELECTED LOW-PRICED STOCKS—A special report issued by 
a well-known stock exchange house, in which several low-Priced com- 
mon stocks are briefly reviewed. 
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Sabie: 


Take Advantage of This Extra Value 
Offer Before February 1st 








en 


PLEASE SHOW THIS TO 


SOME INVESTOR FRIEND 








HAVE decided to start the New Year 
with an offer so attractive that hesitant 
investors will throw doubts aside and 

gtasp this genuine opportunity at once. 

You are now looking for every possible aid to 
assist you with your 1932 investment program. 
In 1932 Tue Firnanciat Wor tp will help 50,000 
successful investors to keep their ears to the 
ground and to shape their investments to meet 
economic or monetary changes. By mailing 
your order before February 1st, you will be able 
to secure for only $10, the following exceptional 
aids to your investment success: 


(a) The Financial World’s “Annual Review and Fore- 
cast” (Ready Jan. 13th) and 51 other issues. 

(b) Three Outstanding Low Priced Stocks. (Reprint 
from The Financial World.) 

(c) 10 Remarkable Opportunities For Income and 
Profit In Bonds. (Ready soon.) 


(d) 12 monthly editions of “Independent Ap- 
praisals of (1350) Listed Stocks’—an indis- 
pensable 52-page manual full of vital invest- 
ment data and ratings. 


(e) Privilege of submitting several inquiries in each 
calendar month to our editors for their opin- 
ions on any securities. (See rules in coupon.) 


Each issue of THe Financia Wortp has 
sufficient vital information to make it indispen- 
sable to every investor in this bewildering period. 
Our coming Annual Review and Forecast Issue 
will be m4 even greater value than ordinary 
issues. It is for this reason that every investor 
should make it a point to have his subscription 
in our hands before February 1st. 

Thousands of former subscribers have been 
recently renewing their subscriptions after hav- 
ing first decided that they could save $10.00 
by not subscribing. Most of them now admit 
that it was a case of false economy and they 
realize that the many informative features of our 


service are worth far more than our moderate 
subscription price, even to small investors. 
Such investors rightly place the greatest value on 
Tue Frnancrat Wor tp for its ability to supply 
them with much important investment informa- 
tion and data that would otherwise utterly es- 
a them. Your need for keeping thoroughly 
informed in 1932 is probably greater than in 
any previous period naan i the many un- 
certainties. 

A particularly important phase of our service 
that cannot help but be of great value to you in 
the current year is being able to get the vital 
facts about leading corporations by means of our 
monthly stock rating and data book. You can- 
not possibly remember what each of the annual 
en show even if you have time to read them 
all, but you will frequently want to refer to our 
monthly Independent Appraisals of Listed Stocks 
to find each month as the reports come out just 
how much per share the various companies listed 
have earned in 1931. The other important 
features such as our individual ratings according 
to our new system and our timely comments will 
also make this monthly ready-reference invest- 
ment manual highly necessary to your success 
as an investor this year. 

By subscribing now, you will not only be 
greatly aided in sizing up the present situation 
through our Annual Review, but you will be 
assured that each week Tue FinanciaL WoritD 
will bring to you the cream of the business and 
financial news with interpretations by experts. 
If our price were many times what it is, you 
would still find it profitable to take advantage 
at once of the unusual inducement we offer you 
to join our family of 50,000 successful investors. 
To deny yourself the many benefits of our service 
to save $10.00 is obviously a very costly and un- 
wise form of economy. Why delay subscribing? 
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THIS SPECIAL OFFER TO INVESTORS EXPIRES FEBRUARY 1ST 





- 





{If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. D30 


Here is my check for $10 in full payment of the following special offer: 


{a} The Financial World’s “Annual Review and Forecast” {Ready Jan. 13th} and 51 other issues, 

{b} Three Outstanding Low Priced Stocks {Reprint from The Financial World}. 

{c} 10 Remarkable Opportunities for Income and Profit in Bonds. {Will appear soon.} 

{d} 12 monthly editions of “Independent Appraisals of {1350} Listed Stocks”—an indispensable 52-page manual 


full of vital investment data and ratings. 


fe} Privilege of submitting several inquiries in each calendar month to our editors for their opinions on any 


securities. 


























If 10% would insure your job... 





would you. Buy? 


No matter how sure we may feel about our jobs, few 
of us would hesitate to spend 10% of our income to 
insure ourselves against job-loss. 


None of us can duy such an insurance policy. But 


if we all work together, we can make one. 


Spend 10% more! 


How shall we do it? ... Simply by spending 10% 
more than we’ve been spending—buying the things 
we need now, instead of waiting till spring. 


A lot of us are afraid of the future.. But the future’s 
all right. It’s the present we should worry about. 
There'll be plenty of jobs for everybody sometime— 
but there are too few today! 


Because we’re afraid, we are saving a larger share of 
our earnings than we ordinarily would. This kind of 
abnormal saving has taken millions of dollars out of 
circulation so they can’t work. These sleeping dollars 
have forced our friends and neighbors out of their jobs. 


By putting these sleeping dollars to work again—to 
buy what we need now—we create new jobs. And new 
jobs help create new prosperity. 


In “hard” times, dollars always buy more and earn 
less. Our spending dollars buy about half as much 
more today than they did two years ago. But our 


saved dollars bring about a quarter Jess. Our spending 


dollars are worth $1.50—our saved dollars are worth 
about 75c. 


A dollar spent now is worth $1.50. 


A dollar saved now is worth 75c. 


Today’s prices are low—lower even than in 192I-- 
some of them lower than in 20 years. We’re sur- 
rounded by bargains—real bargains—fine quality at 
low prices. 


Pretty soon—before you know it—these low prices 
will start up. Then the buying-power of our dollars 
will begin to shrink. 


So, when we buy now, we are doing ourselves a 
double-barrelled favor: we are getting the most for our 
money, and we are helping to insure our jobs! 


There are about 30,000,000 of us who still have jobs, 
and probably twenty million of us are spending less 
than we can afford with present income. Let’s make 
our jobs secure and create jobs for those who have none 
—by spending our dollars normally now. 








THE NATIONAL PUBLISHERS’ ASSOCIATION 


“To use available income to purchase goods normally needed and in the replacement of which labor 
as employed, is a condition precedent to any hopeful program to constructively increase employment.” 


From the Rec< dations of the Committee on Unemployment Plans and 





Suggestions, of the President’s Organization on Unemployment Relief. 

















